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HE largest and most successful institution that ever at- 
tempted to transact life insurance on the assessment 
plan has finally come to the conclusion that its future will be 
more secure as an old-line, level-premium organization. By 
the passing of the Bankers Life Association of Des Moines 
to the ranks of legal reserve companies the assessment sys- 
tem loses its foremost exponent and that class of associations 
is reduced to a mere handful, as compared with the hundreds 
existing some fifteen to twenty years ago. All through the 
career of the Bankers Life it has been noted for its careful 
management in every department. It has exercised the 
utmost care in its medical selection, with the result of show- 
ing an extremely favorable mortality rate, while its expenses 
have been kept at the lowest possible point consistent with 
the proper care of the business. The plan it operated was 
original with it and provided for the establishment of a reserve 
fund and also a guarantee fund, it being among the first as- 
sessment companies to provide even a nominal reserve. In 
making the change to the old-line plan it is the company’s in- 
tention to carry its existing business along in the same man- 
ner as before, but it will have the advantage of the mortality 
savings accruing from future business. In other words, the 
company, so far as mortality is concerned, will be conducted 
as a whole, and if the favorable experience of the past is con- 
tinued it will be able to carry along its present contracts at 
low cost, although they will, of course, be liable to increased 
assessments, if necessary, as provided by the by-laws. As 
the company has about a quarter of a million policies in force 
on the assessment plan and has written during the past five 
years an average of nearly thirty thousand per annum, there 
will be much interest manifested in the working out of its 
plans and its success in keeping down its average mortality 
rate. 
* * * * * * 
Gradually the insuring public is becoming cognizant of the 
fact that there is no such commodity as cheap life insurance. 
Hundreds of assessment institutions have pretended to fur- 
nish it, but have ultimately failed, while even fraternal orders, 
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with their low rate of management expense, have come to 
realize that increasing mortality means increasing cost, which 
the members seem unwilling to pay. A number of States 
have prohibited the establishment of assessment companies, 
and the legislation now being enacted insists upon fraternals 
charging adequate rates. Life insurance to be absolutely 
sound must be sold at a rate which guarantees permanency, 
and the only way that can be done is by charging a premium 
which collects more than the cost in the earlier years, so as 
to provide a fund to meet the excess cost when the policy be- 
comes older. 





HEN the legislatures of a number of States convene 
early next year there will in all probability be some 
attempts made to pass additional workmen’s compensation 
bills, with the further possibility of some plans for State in- 
surance covering that feature. A society man of New York, 
who has been recently visiting in England, has announced his 
intention of starting a campaign for the establishment of a 
national scheme of workmen’s insurance. He has been fired 
with enthusiasm over the bill presented by Lloyd George in 
England and with the workings of the German law. Apart 
from the constitutional difficulties in the way of a national 
scheme of insurance in this country, this society advocate 
will find it no easy matter to answer the criticisms of the 
British bill made so freely in England; nor can he with pro- 
priety recommend the German law, which has been pro- 
nounced a failure by no less a personage than Dr. Ferdinand 
Friedensburg, who for twenty years occupied a highly impor- 
tant position in the administration of that law. The Work- 
men’s Compensation Service and Information Bureau of New 
York has issued a translation of Dr, Friedensburg’s brochure 
on “The Practical Results of Workingmen’s Insurance in Ger- 
many,” which should be read carefully by every employer of 
labor in this country, as well as by those who believe that 
State insurance is a panacea for all ills. The conclusions of 
Dr. Friedensburg are that the State insurance, specially de- 
signed to replace pauperism and charity, is itself merely pau- 
perism under another form; that it has fostered to an incred- 
ible extent the German evil of bureaucratic formalism, and 
that it has become a hotbed of fraud, and therefore a spreader 
of demoralizing practices and ways of thought. It is evident 
that a plan which works out in that manner is not wanted in 
this country, and up to the present time no satisfactory State 
insurance scheme has been evolved. At the same time there 
is no objection to proper laws providing suitable compensa- 
tion to workingmen when accidentally injured, but such laws 
must be so safeguarded as to make fraudulent claims impos- 
sible, and also to prevent the pauperization of the laboring 
classes. 





ITTLE consolation is derived by fire underwriters from 
the fire loss record for October and the first ten months 

uf this year, as compiled by The Journal of Commerce. - This 
record shows nearly $14,000,000 of loss in October last in 
the United States and Canada, and a total for the ten months 
of nearly $193,000,000. While the October loss fell very 
considerably below that of October, 1910, and was nearly 
$4,000,000 less than in October, 1909, the total for this year 
up to November I was but $3,600,000 less than in the cor- 
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responding period last year and is $24,000,000 more than in 
the first ten months of 1909. An officer of one of the most 
important companies in the business is quoted as saying that 
his company’s losses thus far this year have exceeded those 
of last year by $1,000,000, while the premium income has 
fallen off; and other reports of similar tenor are received. 
Altogether, there is little likelihood that the fire underwriting 
profits this year will properly compensate the companies for 
risking the capital invested in the business. 





LREADY the example set by New York city in the estab- 
lishment of a fire prevention bureau is receiving notice 
elsewhere. The Building Commissioner of Chicago is now 
endeavoring to bring about the enactment of an ordinance 
which will enable him to secure the removal of dangerous 
buildings in the congested district of Chicago, which are be- 
lieved to be a serious menace to the fireproof buildings in the 
section mentioned. The Building Commissioner’s suggestion 
is upheld by the opinions of prominent architects and engi- 
neers, and it is hoped that the necessary power to secure the 
demolition of unsafe structures will soon be granted. 


LIFE INSURANCE TOPICS 


IN AND ABOUT NEW YORK. 


Mutual Life in South Africa——The South African Insurance and 
Commercial Record of Cape Town gives over a half-page review in 
its September number to the sixty-eighth annual statement of the 
Mutual Life of New York, under the heading The “Great” Mutual. 
It also adds that the South African business has quadrupled in the 
past four years under Local Manager J. Herbert Walton. 














BOSTON AND VICINITY. 


Franklin Bank May Open Insurance Department.—The directors 
of the Franklin Savings Bank of Boston have voted to appoint a 
committee to consider the advisability of establishing a life insurance 
department similar to the banks at Whitman, Brockton and Fitchburg. 

State Actuary Smith Resigns.—Just how attractive is the position 
of State Actuary of Massachusetts, which has charge of the savings 
banks insurance, is made manifest by the fact that Charles Y. Smith, 
who succeeded Mr. Ryan, who succeeded Mr. Hunter, has also re- 
signed. William J. Montgomery is the new actuary. He has been 
associated with Professor James W. Glover, consulting actuary, and 
secured his Ph.D from Clark University. 


Colonel Bunting Now Trustee of Penn Mutual.—Colonel William 
M. Bunting of Plympton & Bunting, general manager of the Penn 
Mutual in Boston, has been elected a trustee of the company. Colonel 
Bunting is tremendously popular in Boston, where he has scores of 
friends. 

Vice-President Johnson Addresses Students.—William C. John- 
son, vice-president of the Columbian National Life, who is now in the 
West, dealt with some of the practical problems affecting the adminis 
tration of life insurance in addressing the students of the insurance 
course at the University of California last week. 

William C. Johnson on the Coast.—Vice-President William C. 
Johnson of the Columbian National Life is on the Pacific Coast on an 
agency trip in the interests of his company. While in Los Angeles 
he was the guest of honor at a luncheon given by the Los Angeles 
Life Underwriters Association. 

Company Held Responsible for Agents’ Acts.—Judge Morton of 
the Supreme Court has ordered the Mutual Life Insurance Company 
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of New York to deliver to William J. Barry of Waltham his $5000 
insurance policy which he had arranged to pledge with the company 
for a loan of $800. It is alleged that an agent of the company ob- 
tained the amount of the loan from the company, secured a receipt 
from Mr. Barry, and then failed to deliver the money to him, with the 
result that he was without both his policy and his loan. The court 
holds the company is responsible for its agents’ acts. 


NOTES FROM PHILADELPHIA. 


Provident Life and Trust Issuing New Joint Life Policy.—The 
new combination policies of the Provident Life and Trust for the 
insuring of the lives of husband and wife jointly have already at- 
tracted considerable attention, and agents pronounce them good sellers. 

Fidelity Mutual’s New Policy.—The Fidelity Mutual Life has sent 
its agents proof sheets of a new policy form which it proposes to 
issue after January 1, for the purpose of having them make suggestions 
for its improvement. Prominent features of the contract are: In- 
contestability after one year instead of two, no restrictions as to 
change of residence or occupation, a trust fund feature and provision 
for the repayment of loans in instalments of $5 or more. 

J. N. Lyberger Joins Prudential_James N. Lyberger has re- 
signed as manager of the Merchants Life Association of Burlington, 
Iowa, for this State, to become a Prudential agent at Pittsburg, under 
C. A. Foehl. 





THE MIDDLE STATES. 





Life Insurance Presidents to Meet in New York. 


The executive committee of the Association of Life Insurance Presi- 
dents has decided to hold the fifth annual meeting of the association at 
the Hotel Astor, New York, December 13 and 14. Representatives of 
nearly all the old line companies of the United States and Canada are 
expected to be present. The meeting will be devoted in part to a con- 
ference on ‘‘Application of the Principles of Conservation to the Busi- 
ness of Life Insurance.’’ Under this head the association’s announce- 
ment gives the following sub-topics as suggestive of the breadth and 
scope which the discussion will cover: 

Danger of Policy Loans; Evils of Lapsing; Folly of Twisting; In- 
justice of Taxation; Expenses of Dissimilar Laws; Advantages of In- 
tensive Cultivation. 

The conference will open with two brief addresses, and then will 
take the form of an open parliament in which all are invited to partici- 
pate, a time limitation of ten minutes being imposed to give oppor- 
tunity for a larger number to join the discussions. 





—The Reliance Life of Pittsburg, Pa., reports October paid-for business of 
$1,327,000, as against $873,000 for the same month last year. 

—The Security Life of Chicago has appointed E. B. Coburn, who has been 
agency supervisor for the Pittsburgh Life and Trust, as supervisor for Penn- 
sylvania. 

—tThe Fidelity Mutual Life of Philadelphia, Pa., made a substantial increase in 
new business during October over that written in the same month last year. 
The company is now revising its policy contracts to conform with the new Penn- 
sylvania law effective January 1, 1912. 





THE NEW ENGLAND FIELD. 


Hartford Life of Hartford, Conn., out for $2,000,000 Record 


Although October was the best month in production in the history of 
the Hartford Life of Hartford, Conn., November up to the ninth is 
ahead of October day for day by $100,000 in both offered and issued busi- 
ness. President Lawrence has exhorted the field men to produce two 
millions in paid-for business during November and December, and spe- 
cial inducements have been offered to make it a substantial reality. 
All parts of the field are responding to the call, and the company expects 
to close the year well beyond the mark set. 


—The Philadelphia Life has appointed A. E.-Sides manager for the Cleveland 
(Ohio) department, 
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Bankers Life of Des Moines Examined. 


H. G. Winston, actuary of the Iowa Insurance Department, has com- 
pleted an examination of the Bankers Life Company of Des Moines for 
the purpose of determining the condition of the company ai the time it 
became an old line company. The company had admitted assets of 
$16,594,375 on September 30, 1911, while the division of funds to protect 
contracts showed a total of $13,179,523. The company has on deposit 
$15,519,583 with the Iowa and Missouri Departments for the protection 
of policyholders. Its business in force is 241,843 certificates for $483,- 
686,000 of insurance. The examiner commends the system of records 
and vouchers used by the company and pronounces its general financial 
and insurance condition good. 





State Auditors Consult on Fraternal Matters. 


DES MOINES, November 11.—State Auditor Bleakly has been having 
trouble with two fraternals, the Woodmen Circle and the Superior 
Lodge, Degree of Honor. State Auditor Barton of Nebraska was in Des 
Moines last Week conferring with Auditor Bleakly regarding the Wood- 
men Circle. It is possible that, as a result of the conference, Mrs. 
Delia Manchester of Omaha may be asked to resign as head of the order. 
Charges against her, preferred with the two auditors, include accepting 
risks over the adverse reports of physicians, accepting people beyond 
the age limit and beneath the age limit, and unbusinesslike methods. 
The final reports from the two auditors will be handed down within a 
short time. 

As to the Superior Lodge, Degree of Honor, it appears that this con- 
cern is incorporated in South Dakota and is doing business with Iowa 
headquarters. Neither South Dakota nor Iowa Insurance Departments 
seem willing to assume responsibility for the association. It appears 
that there are three beneficiary departments, one in South Dakota, one 
in Iowa and the third, the Superior Lodge, in both Iowa and South Da- 
kota. It is the last-named department that is causing the discussion. 





Commissioner Moore Addresses Cincinnati Underwriters. 


CINCINNATI, November 13.—The Cincinnati Life Underwriters Asso- 
ciation held its first fall meeting and banquet at the Business Mens 
Club on Friday, November 10. Ohio Insurance Commissioner Moore was 
the guest of the evening and gave a very good talk upon the duties of 
his Departmenf as he saw them. Congressman Alfred G. Allen was also 
a guest and gave a splendid talk on “Idealism and Commercialism.” 
M. W. Mack of the Northwestern Mutual reported on the Chicago con- 
vention and announced that he had extended an invitation to the execu- 
tive committee of the National Association on the part of the local 
association to hold its semi-annual session at Cincinnati this winter. 
Several talks by various members of the association were made on the 
agents’ license bill, which was presented to the last legislature, and 
some very eloquent appeals were made for Superintendent Moore’s sup- 
port of this measure at the coming session of the legislature. 





Wisconsin State Life Insurance Attracting World-Wide Interest. 


MADISON, November 13.—Interest in Wisconsin’s plan of State life 
insurance has extended even to islands in the South Seas, an applica- 
tion for a policy having come from far-off Australia. Similar requests 
have come from Canada, Mexico, and States of the American Union, but 
all, of course, were negatived. The benefits are only for Wisconsin 
citizens. Commissioner H. L. Ekern said that it will be impossible to 
issue policies this year, and that an extra force of clerks is preparing 
the tabulations of rates and forms of policies, which is involving much 
more labor than was at first expected. Just when the plan will be put 
into operation cannot now be stated. 





—The Star Life of Chicago has been incorporated, with $1,000,000 capital, by 
officers of the Pioneer Life of Pekin, Ill., and others. 

—W. J. Fulmer, general agent for the Equitable Life at Achison, Kan., has 
been appointed agency director for the Central States Life of St. Louis at Kansas 
City. 

—Thomas C. Hindman, formerly general agent for the Mutual Life at Nash- 
ville, Tenn., has been appointed agency director for the Union Central Life in 
Illinois. 

—Horace Locher, formerly with the St. Louis office of the New York Life, has 
been appointed a géneral agent for the Aitna Life in Minnesota, with head- 
quarters in St. Paul. 

—The Toledo Life ef Toledo, Ohio, wrote $300,500 during October, bringing 
the total applications received up to $1,234,200. The company’s slogan is now 
$1,750,000 by Thanksgiving. 

—Theé Illinois Insurance Department has examined the North American Union, 
a Chicago fraternal, which has taken the lead in opposing the uniform law for 
the regulation of the fraternals. 

A. W. Bethis, formerly Oklahoma State agency manager of the American 
Central Life of Indianapolis, has become superintendent of agencies for the West 
of the La Fayette Life of La Fayette, Ind. 

—During a Saunders rally in honor of Second Vice-President and Manager of 
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Agencies H. J. Saunders, of the Western States Life of San Francisco, Cal., the 
company’s field force during the last ten days of October submitted business at 
the rate of a million a month. 

—Fred L. Alexander, formerly Indiana manager for the renewal department 
of the New York Life, has associated himself with the La Fayette Life of 
La Fayette, Ind., as a special renewal man. 


—tThe directors of the Great Republic Life, now organizing at Los Angeles, 
Cal., have appointed B. F. McLouth actuary of the company, which is capitalized 
at $500,000 and expects to be ready for business early next year. 

—The Farmers Life of Denver, Col., filed articles of incorporation November 
3. The company will have $1,000,000 capital and will issue special policy forms 
for farmers, who are also expected to be the principal stockholders. 

—The Denver (Col.) agency of the Union Mutual Life of Portland, Maine, 
has been incorporated as the Western States Agency Company. A. H. Stewart, 
who has managed the agency for many years, is president of the agency company, 
which will represent the Union Mutual in Northern Colorado, Wyoming, Utah, 
Nebraska and Idaho. 

—John G. Donohue, for the last six years special agent of the Northwestern 
Mutual at Oshkosh, Wis., will become district manager for the company at Mani- 
towoc, Wis. In honor of his promotion, the Oshkosh lodge of Elks presented him 
with a solid gold chain and charm, engraved upon which was the token: “From 
your friends of 292, Oshkosh.” 

—The Meridian Life of Indianapolis reports that the business for October was 
the largest ever received by the company during any one month in its history. 
This is very gratifying to the officers, for the company wrote a very satisfactory 
volume last year, and such an increase speaks well for its agency force and the 
confidence the insuring public has in the company. 

—Lewis Stentz, superintendent of the Columbus (Ohio) district of the West- 
ern and Southern Life of Cincinnati, has been appointed supervisor of agencies 
by the company. Mr. Stentz will continue his headquarters at Columbus and 
will cover the entire field from that point. He will be succeeded as superin- 
tendent of the Columbus district by Assistant Superintendent Frank T. Hoy. 


—B. Lisle Heath has withdrawn from the University of Wisconsin to enter the 
insurance business in Fond du Lac, Wis., having accepted the district agency of 
the Pacific Mutual Life of San Francisco, whose Wisconsin agency is at Milwau- 
kee. The district includes Fond du Lac and Sheboygan counties. He will also 
represent the Northwestern Mutual Life in Fond du Lac and vicinity. He con- 
templates writing all kinds of insurance, including indemnity and accident in- 
surance on automobiles. 





THE SOUTH. 





Florida Life Underwriters Association. 


At a meeting held in the Board of Trade rooms in Tampa on Novem- 
ber 1 there was organized the Florida Association of Life Underwriters; 
this meeting was adjourned to November 4, when a permanent organi- 
zation was effected, constitution and by-laws adopted, and officers 
elected. 

The qualification for membership provides that any person holding 
contract as agent of any old line life insurance company, properly 
licensed by State and local authorities, of good character and reputa- 
tion, shall be eligible to membership upon written application endorsed 
by two members of the association and the payment of the member- 
ship fee. 

The first annual meeting of the association will be held in Tampa 
upon the second Wednesday in February. The officers elected to serve 
until that time are as follows: Sumter L. Lowry, president; R. I. 
Gordon, first vice-president; John Van Pearse, second vice-president; 
R. A. Ellis, secretary and treasurer, and S. F. Wooten, J. C. McKay, 
R. R. Smoak, R. C. Monroe executive committee, with 8. L. Lowry, pres- 
ident, chairman ex-officio. 

The constitution provides that local boards of this association may be 
formed at other points, with local officers and executive committees, for 
the purpose of regulating local affairs, subject to revision by the State 
Association. 

The charter members of the association are: Sumter L. Lowry, 8S. F. 
Wooten, A. C. Harlee, R. I. Gordon, Geo. B. Davis, J. C. McKay, R. A. 
Ellis, Walter Platt, R. C. Monroe, John Van Pearse, B. K. Richardson, 
Thomas W. Hughes, B. Freedman, A. W. Carter, R. R. Smoak, C. C. 
McCall, all of Tampa, and E. A. Brack of Pensacola. 





Kentucky Court Renders Novel Decision. 


LOUISVILLE, November 11.—The Kentucky Court of Appeals has 
handed down a decision which, in the opinion of life insurance men, 
opens the way for unlimited complications. In the case of the Equitable 
Life, on an appeal from Henderson against Simon Meuth, the court 
held that the company must pay Meuth the amount of a claim he made 
on the basis of certain interlineations in his policy. On the back of 


the policy, which was a twenty-year tontine, it was stated that the 
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policyholder would have the option of taking its cash value, annuities 
or paid-up insurance. In pencil opposite these lines were placed the 
sums $1000, $1500, etc. Meuth claimed that when the policy was de- 
livered to him it contained the pencil marks, while the company dis- 
claimed all knowledge of such an agreement as to the cash value of 
the policy at maturity. The court nevertheless held that the amount 
written on the back of the contract must be paid. Under this decision 
it would be easy to alter the conditions of an insurance contract and to 
insist on a settlement based on the alterations. 





Bankers International Life, Austin, Tex. 


The Bankers International Life of Austin, Texas, has been chartered 
with $100,000 capital and will shortly take out its license and commence 
business. Although no definite action has yet been taken by the stock- 
holders, it is understood that the officers will be substantially as fol- 
lows: J. Lynn Hunter, president; Frank C. Hendrix, vice-president and 
general manager; Guy McFaden, secretary, and A. S. Thweatt, auditor. 





Home Life and Accident of Little Rock, Ark. 


LITTLE ROCK, November 11.—At a recent meeting of the directors of 
the Home Life and Casualty, many of whom were also directors in the 
Home Accident in Little Rock, it was voted to consolidate with the latter 
company under the name of Home Life and Accident Company, and 
Thomas C. McRae filed with the State officials yesterday the amended 
articles of incorporation showing this consolidation. The final step in 
the completion of this merger will take place in January, when there 
will be a meeting to select officers for the year. The Home Life and 
Accident Company is capitalized at $500,000. Of this amount $250,000 has 
been subscribed with a surplus of $100,000. At present T. C. McRae. is 
acting president and A. B. Banks secretary, these two having been presi- 
dent of the Home Accident Company, the Home Life and Casualty Com- 
pany, respectively. 





Commissioner Henry’s Recommendations. 


JACKSON, November 11.—In his biennial report Insurance Commis- 
sioner T. M. Henry of Mississippi makes several recommendations to 
be presented to the legislature next January. 

A strong position is taken favorable to the enactment of the uniform 
fraternal bill, and he states that he has adopted a rule to admit no 
new fraternal organizations into Mississippi that do not charge a rate 
as high as the N. F. C. tables; that is, to admit no fraternal order to 
the State, not now licensed in the State, that cannot comply with this 
regulation. He says the principal, and practically the only, opposition 
to this bill is found largely among a class of organizations who desire 
to continue operating on the wide open plan with as few restrictions 
as possible under the belief that they would be unable to comply with 
any kind of a reasonable law, and says “Insurance organizations of 
all kinds should strive to reach a plane so high as to be beyond the 
point of honest criticism as to solvency, or serious question as to 
ability to mature all contracts, to the point of promptly paying bene- 
ficiaries. Inadequate rates mean everything but these important 
essentials, being stubborn facts which the people are fast appreciating.”’ 

He argues for the enactment of a rigid law to minimize the twisting 
evil, and to curtail the operations of unauthorized insurance companies. 





Oklahoma Commissioner Investigating Company Methods. 


OKLAHOMA CITY, November 11.—Insurance Commissioner Ballard of 
Oklahoma has begun a systematic investigation of all Oklahoma insur- 
ance companies. The Commissioner announces his attention to make 
the examination a thorough one, particularly with reference to some of 
the fire and life companies as to their methods of procuring business. 
In the case of one life insurance company it is understood that a large 
volume of business has been written by using its funds to make loans 
to churches, members of the congregation applying for and accepting 
policies of insurance with the understanding that such policies were 
to be assigned to the church trustees and, in turn, assigned to the com- 
pany as collateral security. 

It is understood that another one of the Oklahoma companies has 
been making a specialty of insuring negroes and Indians, and that the 
same company has not exercised good judgment in handling its agents’ 
net premium account. 





Kentucky Makes Requirement for Agent’s License More Rigid. 


LOUISVILLE, November 13.—Henry. J. Powell, general agent of the 
Equitable, read an announcement he had received from Insurance Com- 
missioner C. W. Bell at a meeting of the Louisville Life Underwriters 
Association to-day. The statement was that life insurance solicitors 
must hereafter make application over their signatures for licenses, 
agreeing to abstain from rebating and twisting. The Commissioner 
stated that he would cancel the license of any agent who its found not 
to be complying with his agreement. Mr. Powell commended the new 
measure in strong terms, declaring that it would lend great effectiveness 
to the efforts of the Louisville association along the same lines. It is 
expected that the new Insurance Commissioner, who sucteeds Mr. Bell 
January 1, will follow the precedent which has been set. The association 
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received a number of new members to-day from solicitors and _ local 
agents out in the State under a new rule as to associate members, 
which it adopted at a recent meeting. 





Securities on Deposit Taxable. 


LOUISVILLE, November 13.—An important decision has been handed 
down by the Kentucky Court of Appeals, whereby the State of Kentucky 
will tax securities deposited with the State Treasurer as security for the 
protection of policyholders of life insurance companies. The Common- 
wealth Life of Louisville, which brought the action, maintained that as 
the securities were for the benefit of the policyholders it was unfair to 
require the payment of taxes upon them. Under the decision of the 
court all securities thus held will be taxable by the State. 





—The Temple Life, in process of organization at Temple, Tex., has changed 
its location to Belton, Tex., and expects to be ready for active operation about 
January 1, 1912. 

—The Gibraltar Life, now in process of organization at Paris, Tex., will hold 
a stockholders’ meeting on November 29 to complete organization. A. A. Lesseuer 
is promoting the company. 

—Resolutions for the appointment of a legislative committee to co-operate with 
the Insurance Commissioner for the enforcement of the insurance laws of the 
State have been adopted by the Ol-lahoma Association of Life Underwriters. 

—Negotiations are under way with capitalists outside the State for the pur- 
chase of the unfinished building of the Peoples Life of Little Rock, Ark. The 
work on this building was abandoned over a year ago, when the life insurance 
company became involved in financial difficulties. The steel frame is up for a 
five-story office building. 

—Lon W. Long, manager for the Tennessee Life of Nashville, Tenn., in 
Arkansas, has been transferred to the position of manager for the same company, 
with headquarters in Birmingham, Ala. Dr. H. H. Niehuss, a local physician and 
editor of The Journal of the Arkansas Medical Society, who recently entered the 
employ of the company, will succeed him. The company is now preparing to enter 
Alabama. 

—The Mississippi Valley Life of Little Rock, Ark., has brought suit against 
O. N. Killough, W. H. Barnes, R. Block, W. J. Badinelli and John W. Killough, 
officers and directors of the Cross County Investment Company of Wynne, Ark., 
asking judgment of $3500 with interest at six per cent from May 11, 1910. The 
plaintiff alleges that that sum was deposited with the institution May 11, 1910; 
that it was to draw six per cent and to be returned in one year, but that none of 
it has been paid. ‘ 





MISCELLANEOUS LIFE NEWS. 


Modern Woodmen at Work on Revised Rates. 


The committee of the Modern Woodmen of America on revision of 
rates, which is to prepare a report for submission to the adjourned 
head camp, which will begin in Chicago January 2, has begun its work. 
The committee will secure and digest the information needed to deter- 
mine the action of the head camp, and is going in detail into the ques- 
tions of mortality, expense, rates, the experience of other fraternals, 
and the effect of the new uniform fraternal law. The executive council 
of the order has advised the members that the present rates are not 
sufficient to discharge its present assumed obligations and that a revi- 
sion is imperative. 





Family Tubercular Infection. 

Dr. F. Reiche, in the Miinchener Medizinische Wochenschrift (Munich 
Medical Weekly), says that the results of investigation regarding family 
infection for 2564 tuberculous policyholders in the Hansastadte Insur- 
ance Company show the grave importance of family infection and the 
comparatively slight importance of inheritance in the development of 
tuberculosis. Dr. Frank E. Brown of Baltimore, who sends us this in- 
formation, says that similar results have been obtained by investigation 
in that city. 





Insurance Science and Economics. 


In the course of a two-page review of the work by F. L. Hoffman, 
bearing the above title and published by The Spectator Company, The 
Journal of the Roya! Statistical Society says: 

The author of this treatise is a fellow of our society and is president 
of the Américan Statistical Association. 

* * * His consideration of life assurance as a science is compre- 
hensive. He not only lays its foundation soundly in mathematics, but 
also brings into service nearly the whole round of the sciences and 
traces it from biology to such modern developments as neurology, 
paediatrics, anthropology and anthropometry. He also discusses the 
position of insurance in the science of law, the legislation upon State 
supervision, and the history of insurance as a chapter in economic 
science and as an element of commerce. 

* * * From the point of view of the creation by insurance of a new 
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degree of security, its importance as an element of commerce came very 
early to be recognized. It converts a speculation which might result 
in total loss into a certainty of gain, slightly less than the speculative 
profit that had been hoped for. Mr. Hoffman finds evidence of the 
origin of marine insurance in ancient maritime usages, and quotes the 
laws of Wisby in 1288 as the first in which it is referred to as an estab- 
lished commercial practice. These and the earlier laws of Oleron are 
the foundation of our jurisprudence on the matter of the present day. 

In his chapter on the origin and growth of law and legislation on 
insurance, the author quotes the principles which have been laid down 
in this country as distinguishing this contract from most others ex- 
pressed in the quaint term uberrima fides. Our earliest restrictive leg- 
islation was leveled against wagering and gambling policies in 1746 
and 1774. It is noted as evidence of the extent of the traffic in insur- 
ances between the mother country and her then colonies that in the 
Act of 1746 America is specifically mentioned. * * * 

He proceeds to consider the taxation of life insurance interests, 
which he holds to be a tax upon thrift and contrary to public policy. 
The annual taxes on life insurance in the United States exceed $12,000,- 
000, and to tax the class of people who by insuring their lives benefit 
those who are to live after them is ‘‘a tax upon a tax, and consequently 
barbarism.’’ The tax is increasing, being now, in proportion to premium, 
three times what it was fifty years ago. Mr. Hoffman looks at it from 
every point of view, and condemns it. * * * 

The final chapter deals with the law of average, and is intended to 
emphasize the importance of general statistical results as a basis for 
conduct in the everyday affairs of life, but not as a scientific outline of 
the mathematical or statistical theory. For this the author refers his 
readers to the treatises of T. E. Young, Mr. Bowley and others. Every 
chapter of the book is supplemented by a full bibliography, which can- 
not fail to increase its usefulness to the student, to whom we commend 
it as a thorough piece of good work, fully carrying out the intentions 
of the author in undertaking it, and likely to be of great value to the 
classes for whom it is specially intended, as well as to the great body 
of insured people who will fizd much to interest them in it. 





The Susceptible Ages. 


The statement made that more men under thirty years of age apply 
for policies than there are those over that age is well supported by the 
facts. As the result of an analysis of an issue of over 160,000 policies, 
covering the company’s experience for the year 1909, it was found that 
fifty-five per cent of the entire ordinary issue referred to was on the 
lives of persons less than thirty years of age. The figures given below 
will be found interesting and are the strongest argument we can use to 
prove to you that it is the young men who are insuring: 


Pe TO TS TIMING. oS ccc cvaccccdedtssdesccusess 13,836 policies 
MOR BO Ue DE TMCTURING oo oo 6c csc ncdivactciesseous 37,201 policies 
I Ser Ut BORON, 6 5.5 cbcccgekecdesathecnpas ed 37,245 policies 
PAGED Te RI TE MIE ooo 5 ck cc cccas coctardereenes 28,368 policies 
AGE TA BP TRGTEGG: 5 6c vinccccewecesscoeceses 19,218 policies 
Bmom. GO £6: G4 TUGGING. 0.6 os cccsncidecieccesceecacs 11,828 policies 
PE SO Se PTUNBNO «0 nok oc nc cceczesansutrecs 6,913 policies 
RBCS OT UO SE TROTOGING oc oc ciccsicccovecescsccecece 3,705 policies 
Agew GS to SO IMCHISING « 6656 o ccs Keccsnsciceccssese 1,637 policies 


ASW GO Lo CE OIISIV Cans oc cece cvecicakeccecsnics 550 policies 
—Prudential Weekly Record. 





Life Insurance Companies’ Stocks. 
(Quotations furnished by E. S. Bailey, 66 Broadway, New York.) 
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Approximate Bid Asked 
Capital Annual When Price, Price, 
Dividend. | Payable | Per Cent. | Per Cent 
$ 
pS a oe are 2,000,000 15 2: 650 660 
Connecticut General 300,000 8 Ra} 250 oe 
Equitable... 100,000 7 A. 300 ae 
i ee 200,000 12 j.& 210 225 
Hartford Life............... 500,000 10 j. & 150 wee 
WEG ceudiecios we diccs ss 125,000 12 M &N 275 a 
Manhattan Life............. 100,000 26 0. & F 400 425 
Metropolitan ($25).......... 2,000,000 7 M. & N 155 175 
dential ($50)............ 2,000,000 10 q 450 500 
Travelers, Hartford......... 2,500,000 20 , 900 ia 
United States Life........ 264,000 7 jJ.& J 90 105 




















Q.= Quarterly. A.= Annually. 





Columbus Securities Company. 


CLEVELAND, November 13.—The annual meeting of the Columbus 
Securities Company of Philadelphia will be held in Columbus in January, 
when, it is announced, a full financial report will be made. This com- 
pany has recently acquired control of the Empire Life Insurance Com- 
pany of Seattle, Wash., with assets of $1,000,000, and arrangements have 
been completed for the control of two other Pacific Coast companies, 
with assets that aggregate another million. 





Iowa Underwriters May Rejoin National Association. 


DES MOINES, November 13.—The Iowa Life Underwriters Association 
is making plans for a full attendance at the monthly meeting, Novem- 
ber 18. It will then be determined whether the association is to return 
to the National association. It is expected also that representatives 
of the State Insurance Department will be present to take up with the 
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association the latter’s demand that the published reports show details 
of the work that have not been published heretofore. This is in 
accordance with a resolution passed at the October meeting, when it was 
voted to ask the Auditor to attend or send a representative to the 
November meeting. There is a wide division of sentiment among the 
members as to the proposition of rejoining the National body, from 
which it seceded three years ago. 





—The Arkansas Mutual Union is being organized at Fort Smith, Ark. The 
officers are: Bert Hoffman, president; T. M. Grubbs, vice-president; W. H. Whit- 
low, secretary, and E. D. Martin, treasurer. 


—The Sterling Life Assurance Company of Canada is in process of organiza- 
tion at Toronto and will ask for a Dominion charter shortly. The proposed 
capital is $1,000,000, and J. W. Garvin of Toronto will be managing director. 


—The Great Western Life of Kansas City, Mo., reports greater gains in all 
directions during the first ten months of 1911 than during the entire year of 
1910. At present the company has 6248 policies for $14,500,000 of insurance in 
force and assets of over $1,000,000. 


—The American Central Life of Indianapolis has already passed the twenty- 
nine million mark of business in force. During the first nine months of 1911 
it increased its issued business by sixty-four per cent over the same period of 
1910, and is just closing the most successful year in its history. The agency de- 
partment is entirely under the direction of Vice-President Herbert Woollen. 


INDUSTRIAL INSURANCE 


Where Life Insurance Proved a Life Saver. 














The story comes from Little Rock, Ark., that a young negro whose 
age was undetermined was sentenced to be hanged for murder. Many 
petitions were presented to the Governor to pardon the boy on account 
of his youth, which, however, could not be definitely established. His 
counsel at length presented as part of a petition for commutation of 
sentence two industrial life insurance policies, issued on his life at 
ages 8 and 11 years, respectively, at a time when there could be no 
possible motive for falsehood in this particular. Thus the boy’s age 
was established to have been between 15 and 16 at the time of the 
killing. 

This is the view of the case accepted by Governor Donaghey in grant- 
ing a commutation of the sentence to fifteen years’ imprisonment, on 
the ground that the proven infancy of the condemned entitled him to 
clemency as having possessed an immature mind not capable of a full 
realization of the enormity of his crime and its consequences. 





—James J. Jagolin, of the Colonial Life of Jersey City, has been ap- 
pointed manager at Trenton, and Louis Shattner has been made an 
assistant in New York. 


—Benwood district of the West Virginia division was the leader of the 
Equitable of D. C. in ordinary and industrial increase for the week of 
October 30. Agent I. Leavey of that district was the individual leader 
for the same period. 


—Agent E. Biscoe of the Central district, Delaware division, was the 
ordinary and industrial leader of the Equitable Life of D. C. for 
the week of October 23. The leading district for that week was Ben- 
wood of the West Virginia division. 


—The old home office building of the Life Insurance Company of Vir- 
ginia has been removed to make room for the new structure now being 
erected. -The new building is expected to be ready for occupancy next 
spring and will be one of the finest office buildings in the South. 

—The district managers of the Public Savings Life of Indianapolis met 
at the home office, November 3. There were short talks by the com- 
pany’s executives and each of the managers. Conditions of business and 
helps for field men were discussed and optimistic predictions for the 
remainder of the year were expressed. 


—The Cherokee Life of Rome, Ga., has opened a district office in Birm- 
ingham, Ala., with five superintendents and about thirty-five men. 
E. E. Vickery will be superintendent in charge; C. C. Bath, the com- 
pany’s agency director, is taking direct charge of the organization 
work, which contemplates the opening of three new districts shortly. 

—The Baltimore Life of Baltimore, Md., is making extensive repairs to 
the new building it has recently purchased northeast corner Charles 
and Saratoga streets, and expects to occupy the property about Decem- 
ber 1. The building is a substantial and commodious one, occupying 
one of the most desirable sites in Baltimore city, and the company has 
been very largely commended for its act in making the purchase. 


‘ 
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NEW YORK SURVEYS. 


Catholic Church Risks.—It is known that what is known as the 
Catholic Church fire insurance changes hands more frequently than 
almost any other large class. The companies seem to know the 
favorite brokers, but they are not always able to follow them up 
when a policy on schools, convents, churches, etc., expire. There was 
a case of this kind last week when the lines on a Catholic academy 
expired. The policies were for three years, and had been handled by 
a new broker upon each expiration. A company which held a large 
amount wanted the renewal and could not ascertain the name of the 
new broker. An employee started on the quest, but lost the trail, and 
finally learned another company had renewed the risk for an out-of- 
town broker. 


Surplus Line Insurance.—The report is circulated that a number 
of the high-class surplus line companies have announced their readi- 
ness to comply with the new law referring to the filing of statements 
and the nomination of a resident attorney to receive service of process 
in event of litigation. There are surplus line companies which have 
been engaged in this specialty for twenty-five years without once 
becoming involved in litigation, consequently the service of process is 
more of a bugbear than a real danger. It looks now as the direct 
competition of the English Lloyds through resident attorney would 
set the ball rolling with other surplus line companies, so that in the 
end the extent of the competition would be greater than ever. 


Automobile Insurance Quiet.—The automobile business has set- 
tled down into a steady gait since the matter about favoritism toward 
the members of the Automobile Club was settled. That advantage 
being removed the companies are now all on the same level. There is 
a pretty general agreement that the increased competition is sure to 
lead to lower rates; but, on the other hand, it is claimed the general 
results of the business are not so profitable as supposed. The statis- 
tics are not available and outsiders are groping in the dark. .A small 
army of adjusters is employed in investigating losses, and some sur- 
prising stories are told of how claims are padded and even manufac- 
tured to beat the companies. The results are not always creditable to 
the owners even when the origin of the fire is not questioned. 


Policy Fees.—An agency office a few days ago received for can- 
cellation two policies upon which the broker had endorsed the words 
“policy fee $1.50” as a practical addition to the regular premium, and 
a demand for its return as part of the premium was made and, of 
course, refused. It was a trick on the part of the east side broker, 
and is said to be of quite frequent occurrence in the small policies 
used in that business. We venture to say that it is unknown as a 
rule, and its exposure is a surprise even in one case. The policy fee 
is a relic of the antediluvian age in fire insurance in this city. 

Criticises Bureau of Violations and Fire Appliances.—Commis- 
sioner of Accounts Fosdick sent a report last week to Mayor Gaynor 
severely criticising the work of the Bureau of Violations and Fire 
Appliances. Mr. Fosdick states that the work of the bureau has been 
incompetent and lax, that false and misleading statements have been 
made concerning fire department requirements in certain theaters, 
and further that, due to lack of intelligent direction, the work of the 
detailed firemen at theaters is of no practical service. 

Bureau of Fire Prevention.—Comptroller Prendergast offered a 
resolution last week at the meeting of the Board of Estimate, which 
was adopted, providing for the appointment of experts to plan the 
new bureau of fire prevention. As soon as appointed the experts will 
begin work, so as to have the plan of operation completed by January 
I, 1912, on which date the budget appropriation for maintenance of 
the bureau becomes effective. 

William C. Winship Makes Change.—William C. Winship, for- 
merly with Fred. S. James & Co., has become associated with the 
firm of Winters & Mills as solicitor. 

High-Pressure Test.—The fire department tested the high pressure 
at William street and Maiden Lane last week, sending a stream 
almost as high as the roof of the Royal Insurance building. The 
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firemen lost control of the nozzle for a few seconds and about fifty 
spectators were well drenched. 

The Standard Policy.—‘‘The Origin of the Standard Policy” is the 
subject matter of E. R. Kennedy’s address before the Insurance 
Society of New York on Wednesday evening, November 22. Many 
prominent fire underwriters have signified their intention of being 
present. The meeting assembles at 5.15 in the rooms of the New 
York Board of Fire Underwriters. 


Large Sums to be Underwritten.—We are informed that several 
of the large fire companies have been consulted in reference to their 
acceptance of large lines on the prospective stocks of merchandise 
which it is understood are designed to be part of the contents of the 
four adjoining fireproofed and sprinklered buildings to be erected 
next year on the site of the Madison Square Garden. The report is that 
five of the leading American companies are marked down for $1,000,000 
each and five of the English branches for equal amounts. This is an 
extraordinary amount, but several of these offices have been put on 
their mettle by the previous reports of the capacity of the inter- 
insurance organizations likely to be interested in the same property 
for enormous amounts. The total insurance on all buildings and all 
contents is likely to exceed $20,000,000; but according to recent de- 
velopments it appears the whole amount can be covered in the city, 
with a reserve for reinsurance facilities for the companies desiring to 
reduce their total liability to reasonable figures. 


Brokers to Assist Insurance Department.—The brokers connected 
with the Brokers Board are in high glee over the report that their 
co-operation has been requested by the Superintendent of the Insur- 
ance Department in the enforcement of the State license law and the 
law prohibiting rebates. The latter is the one next to the brokers’ 
hearts. If the Department, aided by the law, can effectually prevent 
rebates, then, indeed, will it be a millennium for the honest broker. The 
reports of rebates and the charges of rebates against Exchange 
brokers have been numerous, and several of the latter have lost their 
certificates by reason of the charges. The loudest noise about rebates 
in fire insurance has been heard from brokers, and there is no doubt 
that they are sincerely desirous of putting a stop to the practice. 
There is a suspicion that with rebates cut off certain brokers will be 
nearly put out of business. Hence the idea of their co-operation with 
the Department to extirpate the evil is peculiarly satisfactory to 
ninety-nine per cent of those holding Exchange certificates. 

Insurance in the Far East.—At various times in the last ten years 
applications have been made by Americans in India, China, Japan and 
the Philippines to American insurance companies for agencies for the 
far-off countries mentioned. Now the government has informed the 
public that a United States consular representative in the Far East 
has written to the Department of State that he is desirous to get into 
communication with one of our companies which would be likely to 
open business in that region. He writes nearly all the English and 
several Continental companies are represented. It is suspected this 
word emanates from Manila. 

Eastern Union Difficulties——The Eastern Union has at last made 
peace in Boston by reading the riot act to the suburban agents and 
compelling them by gentle pressure to submit to the inevitable, but 
now it appears there is a continuation of trouble in Pittsburg, and a 
fresh outbreak in Buffalo and Baltimore over the annex question. It 
is quite clear that this city, where serious trouble with the non-Union 
commission rules was threatened, was one of the easiest of all to 
manage. : 

Public Adjusters Garnishee Funds.—The operations of public 
adjusters are revealed occasionally by quarrels with their customers. 
There are two losses held up at this time by the garnishee processes 
served on the companies by public adjusters, who claim five per cent 
of the adjusted claims for their services. 

Locals Become General Agents.—The number of local agents who 
have since last April become general agents, with jurisdiction over 
suburban territory, recalls that in the struggle with the Eastern Union 
over contingent commissions in the spring it was repeatedly admitted 
that the advantage sought by the locals in the contingent matter 
could be obtained by an appointment as general agents. In other 
words, there is no restriction on the per cent of contingent commis- 
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sions which can be paid to a general agent, but the local agent is 
held down to five per cent. It is an interesting fact that several com- 
panies are conducting their New York business without any contingent 
commission tax whatever. 


Varying Proofs of Loss.—In a recent loss two public adjusters 
were employed. The first prepared proofs based upon an assumed 
valuation of $50,000 sound value, which was rejected by the companies’ 
representatives. Then a second adjuster revised the first proof and 
offered another set based on $40,000 sound value. This is a case of 
bad advice, as the adjusters acquitted the insured of any intention to 
deceive. 


CHICAGO AND THE WEST. 


Illinois Field Club Meeting.—A meeting of the Illinois Field 
Club was set for November 13, to consider the proposition to limit 
membership to companies affiliated with the Western Insurance 
Bureau. 


Fire Prevention Meeting——A meeting of the Illinois Fire Pre- 
vention Association was scheduled to be held at Springfield on 
November 15, at which State Fire Marshal Doyle was to make the 
principal address. 


Frankona Licensed.—The Frankona Reinsurance Company of 
Frankfort, Germany, was licensed last week to do a general fire 
insurance business in Illinois. 


BOSTON AND VICINITY. 


The Metropolitan District Committee—The New England In- 
surance Exchange last Saturday appointed an important committee, 
to be known as the metropolitan district committee, which will as- 
sume jurisdiction over the twenty-seven cities and towns adjacent to 
Boston. This committee will appoint a superintendent of rating, and 
as soon as possible a rating schedule will be applied to this territory. 
The metropolitan district committee has been authorized to co-operate 
with any committee which may be appointed by the Suburban Local 
Agents Association and the Boston Board for the purpose of forming 
a local organization of local agents to take the place of the present 
different local boards in the metropolitan district. The Exchange 
declares itself as ready to establish a stamping system in this territory 
as soon as the agents perfect their organization. The following com- 
prise the committee: John J. Cornish, chairman; K. S. Ducayet, 
Gayle T. Forbush, W. H. Hellyar, W. H. Lewis, A. H. Mills, C. D. 
Palmer, George Shaw and H. B. Sly. 


Agency Resigned.—OBrion & Russell have this week resigned the 
agency representation of the London Assurance of London for Boston 
and vicinity. As yet the company has made no other agency con- 
nection. 

Exchange Meeting.—At a regular meeting of the New England 
Insurance Exchange last Saturday, S. R. Chidsey, the new special 
agent of the Security Insurance Company of Connecticut, was elected 
to active membership. W. H. Wait, special agent of the Atna, was 
added to the Maine division of the scheduled risk committee. 


Consolidation of Agencies.—The local agencies of Reed & Dunkle 
and George O. Carpenter & Co., and of OBrion & Russell, located at 
71 Kilby street and 108 Water street, respectively, have been merged, 
and as soon as necessary alterations can be made the business located 
at the former location and involving the first two agencies, will be 
moved to 108 Water street, where extra space has been taken to 
accommodate the new firm, which is to be known as OBrion & Russell- 
Reed & Dunkle. The consolidated firm will have the local agency for 
the Springfield Fire and Marine of Springfield, Mass., the St. Paul Fire 
and Marine of St. Paul, the Philadelphia Underwriters, the Western 
of Toronto, the Newark Fire of Newark, the City of New York, the 
Nord-Deutsche of Hamburg, the United Firemens of Philadelphia, 
and the New Brunswick Fire of New Brunswick. The general agency 
for New England will still be retained for the following: The Western 
and the British America of Toronto, and the St. Paul Fire and Marine 
of St. Paul. In addition to these companies the agency acts as resi- 
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dent managers for New England of the Casualty Company of America 
of New York, and as Massachusetts State agents for the Fidelity and 
Deposit Company of Baltimore (surety lines), and the New York 
Plate Glass of New York. 


Anti-Rebate Law Construed.—Insurance Commissioner Hardison 
of Massachusetts has, in reply to many requests, given out his con- 
struction of the recently-enacted anti-rebate law. 


Boston Board Elects Officers.—At the annual meeting of the 
Boston Board of Fire Underwriters on Tuesday the following were 
elected officers for the ensuing year: Augustus S. Lovett, president ; 
Harry H. Whitney, vice-president; Frank E. Cabot, secretary; A. J. 
Lewis, treasurer, and Walter E. Henderson, Edward F. Woods, 
Walter S. Gierasch, John J. E. Rothery and Frank A. Dewick, execu- 
tive committee. President Wheelock, in his retiring address, sug- 
gested the institution of an “Information Case” regarding insurance 
men with whom the members of the Board have had unsatisfactory 
dealings. Mr. Wheelock says, in regard to the question of under- 
writing agencies, that a solution of this problem should be arrived at, 
and that he believes that the Board should admit them all or else keep 
them all out. He further remarked that “They are equally unde- 
sirable to the insurance world which they menace and to the public 
which they deceive.” 


NOTES FROM PHILADELPHIA. 


J. L. Lind Succeeds W. K. Alexander.—J. L. Lind has been ap- 
pointed as successor to W. K. Alexander as State agent of the Mil- 
waukee German of Milwaukee for Ohio and Pennsylvania. 


Oldest Agents of the Newark Fire—J. E. Hyneman & Co., the 
oldest agents of the Newark Fire of Newark, having represented the 
company continuously for thirty-three years, have sent a circular letter 
to brokers generally requesting a complimentary risk from every one, 
not only as an expression of good will towards the old company, but 
to make its one hundredth anniversary this month a record in volume 
of premiums. 

Annual Meeting of Local Board.—At the recent annual meeting 
of the Philadelphia Fire Underwriters Association the following 
gentlemen were elected members of the executive committee ta serve 
for three years, viz.: Walter J. Chase and A. W. Wister, Jr., as 
representatives of foreign companies, and Robert M. Coyle as a repre- 
sentative of companies of other States. A meeting of the committee 
followed, and Alfred E. Duncan was elected chairman, W. Gardner 
Crowell vice-chairman, and Charles A. Hexamer secretary and treas- 
urer, and John H. Kenney was appointed assistant secretary. 

Central Union Enters.—The Central Union Fire of Kansas City 
has just entered this State and appointed Clarence A. Krouse & Co. 
of this city its representatives. — 

International Reinsures Business in Two States.—The Cale- 
donian of Edinburgh has reinsured the Pennsylvania and Maryland 
business of the International Fire of Fort Worth. 





Agency Change.—George W. Reid has been appointed agent of the 
Franklin of Washington, D. C., for this territory, succeeding Coles & 
Shubert. 





THE MIDDLE STATES. 


Eastern Union Meeting. 


The Eastern Union held a well-attended meeting last week at the 
Downtown Association, New York city. In the unavoidable absence of 
President Lock and Vice-President Duncan, Chairman Rees of the 
executive committee held the chair. The entire report referring to the 
supervision of commissions in West Virginia was sent back to the com- 
mittee, with instructions to secure an agreement from companies in 
that State looking toward uniform compensation. The Northern New 
Jersey Committee recommended uniform commissions in the counties of 
Sussex, Warren, Hunterdon, Middlesex, Somerset, Morris, Passaic, Bergen 
and Union of twenty and twenty-five per cent, as set forth in terms of an 
agency agreement adopted if signed by the agents in these counties. 
The Boston report was adopted without amendment, and is to take 
effect as soon as the suburban association is perfected, not later than 
January 1, 1912. Verbal reports were made by the committees of Phila- 
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delphia, Buffalo, Pittsburg and Baltimore, upon which no action was 
required or taken, but referred to the executive committee. The com- 
mittee on nominations made its report, naming the following ticket for 
the consideration of the organization: Henry E. Rees, president; A. E. 
Duncan, vice-president; Geo. W. Burchell, treasurer; Howard DeMott, 
secretary. These gentlemen were unanimously elected. The personnel 
of the various standing committees will be announced later by the 
president. 





New York Fire Insurance Companies’ Stocks. 
(Quotations furnished by E. S. Bailey, 66 Broadway, New York city.) 


Approximate Bid Asked 
onal When Price, Price, 

Company. Capital. Dividend. Payable. Per Cent. Per Cent. 
City of New York........ $500,000 10% % 160 200 
Commonwealth .......... 500,000 10 J. & Jj. 32 ee 
OT Fee 2,000,000 50 .& 1,000 1,025 
ee 200,000 8 -& 190 ° 
Fidelity-Phenix .......... 2,500,000 10 -& 295 310 
German Alliance ......... 400,000 15 .& 300 320 
German-American ........ 1,500,000 30 .& 500 515 
Germania ($50).......... 1,000,000 20 .& 300 810 
Glens Falls ($10) ........ 200,000 30 .& 1,525 
Globe and Rutgers ....... 400,000 40 47 500 
Bemmmeet CESS) 2... cccvess 1,000,000 16 200 225 
OS eae 3,000,000 35 .& 700 715 
Nassau ($50) .........00. 200,000 10 -& 165 175 
Niagara ($50) ........... 1,000,000 20 .& 290 $05 
North River ($25)........ 350,000 10 -& 150 165 
. 2 "> See 200,000 14 }: & j 185 ee 
DAMP VCOERE occcccscccccce 400,000 10 -& 150 -_ 
United States ($25)...... 400,000 ” ” 90 100 
Westchester ($10) ....... 300,000 0 F&A 490 510 
Williamsburgh City ($50). 260,000 0 J.& J. 370 395 





* No information. Q, Quarterly. 





—Irvan Neckerman, manager of the Pittsburg Underwriters of Pittsburg, Pa., 
will retire from business in a few months. 

—The Pennsylvania Lumbermens Mutual Fire of Philadelphia, Pa., has been 
licensed to transact business in New York State. 

—E. P. Stover, Jr., manager of the engineering department of the Middle 
States Inspection Bureau, has resigned to accept a position at the home office of 
the Security of New Haven. 

—Attorney-General John C. Bell of Pennsylvania has directed the preparation 
of a bill in equity against the Pittsburg Underwriters Association on the ground 
that it is an organization that illegally fixes rates. 


—Delegates from the local agents at Boston, Baltimore, Buffalo, Pittsburg and 
Philadelphia held a meeting last week at New York city, at which it is expected 
suggestions may have materialized for the guidance of the Eastern Union. 


—There is a serious conflagration hazard at Rahway, N. J., according to the re- 
port of the National Board’s engineers, due to poor hydrant distribution, inade- 
quate and undermanned fire department and unreliable fire alarm system. 


—W. L. Pettibone & Co., Eastern general agents of the Hawkeye and Des 
Moines Fire of Des Moines, are now installed in their new offices, Union 
building, 9 Clinton street, Newark, N. J., and have opened their local agency for 
business. 

—The Newark Fire Insurance Company favors its friends with a loose leaf, 
indexed vest-pocket memorandum book bound in pig skin, as a souvenir of its 
one hundredth anniversary, which occurred November 4. It makes a most 
acceptable preesnt. 

—President Amonson of the Peoples National Fire of Philadelphia announces 
the election as vice-president and director of Col. Robert B. Beath. E. E. Hall 
of New York and Walter L. Wakefield of Hartford, Conn., have also been elected 
directors of the company. 

—The Round Table Order of the Insurance Society opened its second sea- 
son November 14 with an address by F. J. T. Stewart, superintendent of the 
New York Board of Fire Underwriters, on “Fire Prevention and Protection.” 
The speaker discussed the subject of exits as proposed by the joint committee 
of the city departments in the revision of the building code. His conclusion 
was that the fire tower afforded the best means of exit in high buildings. The 
lecture was attentively listened to, and the discussion which followed was very 
interesting and quite generally joined in by those present. 





THE NEW ENGLAND FIELD. 


Lectures on Fire Insurance. 


The Insurance Library Association of Boston has arranged for a series 
of lectures on fire insurance, to be held weekly on Thursday evenings, 
except December 29, from November 17, 1911, to April 7, 1912, inclusive. 

The lecturers already secured include Gayle T. Forbush, W. B. Medli- 
cott, Ralph Sweetland, J. Albert Robinson and Gorham Dana. The lec- 
turers for several of the evenings have not yet been selected. There 
are two lectures scheduled for each evening, the first beginning at 6.05 
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and ending at 7.15, and the second beginning at 7.20 and ending at 
8.35. The subjects include Rates and Rate Making; Electrical Hazards; 
Shoe Factories; Common Hazards; Fire Protection, Public and Private; 
Policy Clauses and Forms; Local Agency Organization and Manage- 
ment. The lectures are open to all members of the Insurance Library 
Association and instructions by correspondence for the convenience of 
non-resident members may be arranged for. The committee also makes 
suggestions for collateral reading in conjunction with the lectures. 





H. R. Worthley Goes with Queen of New York. 


Harry R. Worthley has been appointed special agent of the Queen of 
New York for Massachusetts and Rhode Island. Mr. Worthley was born 
in Concord, Mass., and was educated in the. schools of Concord and Bos- 
ton. He served in the Spanish War, and in 1899 entered the office of 
the Middlesex Mutual Fire of Concord, with which company he has 
remained ever since. In addition to his office experience he has served 
several years in the field for the Middlesex and is very highly regarded 
by Colonel Barrett, president of that company. 





—Since the restoration of the Jefferson Fire of Philadelphia to the list of co- 
operating companies by the National Association of- Local Fire Insurance 
Agents numerous agency applications are being received by that company. 
Among the recent appointments in Connecticut have been the following: 
Bridgeport—Burr & Knapp and Marcus Hirsch; New Britain—the Stark Com- 
pany; Stamford—Fred. A. Taft & Son; Waterbury—James F. Campbell; Willi- 
mantic—A. J. Bowen & Son. 





THE WEST. 





Devastating Storm in Middle West. 


A terrific windstorm, which caused more than a score of deaths and 
destroyed property valued at millions of dollars, swept over the Middle 
West last Saturday. The central portion of the State of Illinois suf- 
fered the most severe loss, telegraph and telephone wires being blown 
down in all directions, houses swept across lots and the streets flooded 
with water. Much damage is reported in Indiana, Wisconsin and Michi- 
Danville, Ill.; Vir- 
ginia, Ill.; Quincy, Ill.; Owosso, Mich.; Janesville, Wis., and Easton, 
Ill. At Virginia, Ill., a number of the town’s most prominent buildings 
are reported to have been demolished. The tornado insurance companies 
will be called upon to pay considerable money to policyholders who had 
the foresight to protect their property by tornado insurance. Tornado 
insurance is a necessity that no prudent propertyowner can afford to 
ignore. 





Minnesota Fire Prevention Congress. 


The Minnesota Fire Prevention Congress, which was held at St. Paul 
last week, was attended by over 800 delegates. Insurance Commissioner 
J. A. O. Preus presided in the morning, and H. P. Keller, mayor of St. 
Paul, in the evening. Governor A. O. Eberhart gave an eloquent wel- 
come, making a strong plea for better fire protection. Insurance Com- 
missioner C. A. Palmer of Michigan spoke on the “Relation of Fire 
Prevention to Insurance Rates,” and W. O. Chamberlain of Minneapolis 
explained the methods followed by the Minnesota Fire Prevention Asso- 
ciation. Franklin H. Wentworth, secretary of the National Fire Pro- 
tection Association, gave a masterly address on the most successful 
means of carrying on fire prevention. Fire Marshal Doyle of Illinois 
closed the programme with a discussion of “Prevention of In- 
cendiarism.”’ 





Riot Clause Ineffective. 


CINCINNATI, November 11.—In the case of the American Central Fire 
Insurance Company vs. the Stearns Lumber Company, the Kentucky 
Court of Appeals has held that the company could not avoid liability on 
account of the riot and Civil War clause in the policy. The case was 
one in which property of the defendant insured by the plaintiff was 
—— by fire by officers of the law in trying to arrest offenders of 
the law. 





The Fight Against Unauthorized Companies. 


Des Moines, November 11.—State Auditor Bleakly of Iowa does not pro- 
pose to let up in his fight against unauthorized insurance companies. 
A letter has been sent out by the Auditor to the fire insurance companies 
of Iowa and the leading insurance agencies, in which he says: 

“‘At the convention of the National Insurance Commissioners, held in 
Milwaukee last August, a resolution was unanimously adopted, pledging 
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every member of the convention to use his best effort in preventing, as 
far as possible, the writing of unauthorized insurance within the bounds 
of his jurisdiction. 

“In order to be consistent, this Department believes that every Iowa 
insurance company should co-operate with us in this work, which, if 
successful, even to a degree, will materially increase the business of 
every company regularly admitted to the State. As a means, there- 
fore, of getting at this evil in a practical manner, I earnestly request 
that if you have been doing any business by mail or otherwise in States 
wherein you are not authorized, that you discontinue the practice and 
notify this Department of your action at your earliest convenience.”’ 

Mr. Bleakly also asks that information be sent him as to any insur- 
ance written in Iowa in unauthorized companies. 





Fire Insurance by the State. 


MADISON, November 13.—County boards of supervisors in Wisconsin 
may hereafter insure county property in the State’s insurance fund 
under the provisions of a law enacted by the 1911 legislature. The rate 
is equal to sixty per cent of the average rate fixed by the boards of 
underwriters and in a sum equal to ninety per cent of the fixed value 
of each item listed for insurance. The premium is annually to be 
charged to the county in the annual State tax levy and the amount 
credited to the insurance fund. The county boards of supervisors must 
adopt the prescribed resolutions by vote in order to take advantage of 
the law. After such an affirmative vote is taken, it will be unlawful 
for the board or its officers or agents to contract for or pay out any 
funds for insurance against fire or any other risk upon property after 
July 1 next. Policies of insurance in force on July 1, however, shall 
remain in force until terminated. 





Cleveland Record Good Thus Far. 


CLEVELAND, November 11.—Agents in this city believe they will 
just about hold their own in volume of premiums this year, although 
it has been a difficult matter to maintain the record in the face of 
rather depressed business conditions. Losses have been light so far, 
and the companies will profit by this, although there is time before the 
end of the year for a reversal of favorable circumstances. It is doubt- 
ful, judging by opinions of field men, whether the average in the State 
will be so good. They state that a number of things have operated 
against volume of premiums, the principal of which is the reduction of 
rates through the installation of improvements—good in themselves, 
but hard on the agent. Furthermore, there has been some rate-cutting 
here and there. 





Mail-Order Business. 


DES MOINES, November 11.—State Auditor Bleakly, who has been 
trying for years to put an end to the mail-order insurance business, has 
decided to take drastic measures and has appealed to the post office 
department. Mr. Bleakly thinks he “has the goods” on a Cincinnati 
agent in the shape of a letter received by a Des Moines firm. The 
letter says that the Cincinnati party desires to ‘‘secure agents’’ for a 
certain company which has a license to do business in your State. In 
fact, the company has not been granted permission to write in Iowa, 
and the Auditor believes that it is violation of the postal laws for such 
representation to be made in hopes of securing agents. 





Witness Against Herself Not Immune. 


MADISON, November 11.—A motion for a new trial for Miss Mary 
Roberts of Oshkosh, Wis., now serving a three-years’ sentence in prison 
after being found guilty of arson, was denied by Judge A. H. Goss. The 
motion was based upon the claim that she had been deprived of a con- 
stitutional right when she was called to testify before the Deputy State 
Fire Marshal prior to the trial. The court held there was nothing dur- 
ing the preliminary examination or trial of Miss Roberts to indicate that 
her testimony before the fire marshal was not voluntarily given. It 
was claimed by the defendant that, as a matter of law, she became 
immune from prosecution when she was placed under oath and testified 
as to matters pertaining to the crime involved in the action. 





Poor Water Supply at Oklahoma City. 


OKLAHOMA CITY, November 8.—The water situation existing in 
Oklahoma City is daily assuming greater magnitude, with little, if any, 
prospects for relief until the City Commissioners can be forced to 
eliminate politics and get down to business. There is, perhaps, no 
city in the United States where the situation is so serious and with 
absolutely no relief in sight, particularly from the present source of 
obtaining water for fire and domestic purposes, the Canadian River. 





State and Special Agency Appointments and Changes. 


Fidelity-Phenix.—R. E. Eblen and W. T. Schipe, transferred from 
Oklahoma to Missouri, succeeding T. T. Thomas, who recently resigned 
to go with the National Fire of Hartford. 

Central Union Fire.—Milton Welch, Jr., special agent for Missouri and 
Kansas. 

Newark Fire.—Charles G. Beadell, special agent for Minnesota. 

Fidelity-Phenix.—C. F. Duffelmeyer, resigned as special agent in 
Missouri. 

Concordia.—Will C. Hughes, resigned as superintendent of agencies 
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after twenty-three years’ connection with the company. 
son, resigned as State agent for Kansas. 

Crum & Forster Companies.—Leach & Rose, Minneapolis, Minn., State 
agents for Minnesota and the Dakotas. 

Continental.—George B. Gray, resigned as Wisconsin State agent to 
go with the Insurance Company of State of Pennsylvania, succeeding 
C. C. Clark. 

London Assurance.—Clark F. Henman, State agent for Ohio, with 
headquarters in Columbus. 

Fire Association—W. B. Calhoun has resigned as Wisconsin State 
agent to enter the local agency business in Milwaukee with his brother, 
A. R. Calhoun. 


Madison Nel- 





—Ben Major, a veteran fire insurance agent of Sioux City, Ia., is dead. 


—E. M. Seller, a local agent at Jamestown, N. D., died recently after a long 
illness, 


—The Central Union Fire of Kansas City, Mo., is now licensed in Missouri, 
Kansas and Maryland. 


—The General Fire of Paris has appointed Davis & Farley general agents for 
Cleveland and Cuyahoga county. 

—R. V. Taylor, an insurance agent of Bartlesville, Okla., was arrested recently 
charged with passing worthless checks. 

—tThe loss ratio in Missouri so far this year is reported as ranging between 80 
and 100 per cent for the various companies. 

—The Western and Atlantic Fire of Nashville, Tenn., 
appointing Charles A. Rowland special agent for that State. 


has entered Ohio, 


—A restraining order has been issued at Lincoln, Neb., to prevent the further 
amalgamation of the Union Mutual Fire with the Woodmen Fire. 


—The Western Adjustment Company has divided Michigan, establishing a new 
branch at Grand Rapids, with A. H. Dinning, formerly assistant manager at 
Cleveland, in charge. 

—lIt is reported that the Missouri Pacific and Iron Mountain Railroad Com- 
pany is working out a fire-fighting apparatus that can be attached to railroad 
locomotives and used effectively. 1 

—wW. C. Cree, who foymerly represented the Prussian National of Stettin in 
Oklahoma, but more recently of Denver, has been assigned to territory in 
Oklahoma for the Fidelity-Phenix. 

—George F. Buerr has been appointed special agent of the Western of Pitts- 
burg for Minnesota, Iowa, Nebraska and Wisconsin, with headquarters at Min- 
neapolis. W. M. Clark, a local agent at Marshalltown, will assist Mr. Buerr in 
Iowa. 

—The eight officers and employees of the International Fire and the Conti- 
nental Life of St. Louis who were indicted by the Federal Grand Jury have 
pleaded not guilty. Trials have been set for January 8, 1912. Harry M. 


_Coudrey gave bond for $6000. 


—The Tapping, Benedict, Riedeburg Company of Milwaukee has incorporated 
for the purpose of acting as agent or broker for domestic and foreign insurance 
companies. The capital is $20,000 and the incorporators are Edgar J. Tapping, 
Wallace J. Benedict and Theodore Riedeburg. 


—The Chicago business of the Atlas of Des Moines has been reinsured in the 
New Jersey Fire of Newark. The remaining Illinois business will also be dis- 
posed of and the Atlas will retire from Illinois. Childs, Young & Wood, who 
had the Chicago agency of the Atlas, will be given a Chicago agency for the New 
Jersey Fire. 

—In consequence of recent events, the Western Insurance Bureau companies 
do not care to take any further action in the matter of co-operating with the 
Union companies in the preparation of a combined fire and tornado policy for 
use in towns and villages. The Union companies will proceed independently in 
the preparation of the form. 

—The Illinois Field Club has been disbanded and a new organization formed 
with the same name, but a different constitution and by-laws. The association 
believes in the principles of the Western Insurance Bureau. New officers were 
elected as follows: President, Wallace Mink; vice-presidents, E. T. Tanner, H. 
B. Doton; secretary and treasurer, J. A. Bawden. 

—The Missouri Insurance Department has declared its position on the matter 
of separation, which had been submitted to it by the Bureau companies. It holds 
that where there is no difference in the commissions paid the application of the 
separation rule is in the nature of a boycott, and is therefore regarded as un- 
justifiable and unfriendly to the Insurance Department. Where a discrimination 
in commissions exists the Department is not disposed to interfere. 





THE SOUTH. 





Citizens Fire of Charles Town, W. Va. 


The plan whereby the Fidelity and Deposit Company of Baltimore and 
interests identified with that company have arranged to become the 
largest shareholders in the Citizens Fire of Charles Town, W. Va., con- 
templates that the capital and surplus of the last-named company will be 
increased as occasion requires until the company is placed in the front 
rank of American fire insurance companies. The Citizens Fire will 
gradually enter various States in which it is not now licensed, and the 
expectation is that it will eventually do business throughout the entire 
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country. The company’s home office will, after December 5, be in the 
Fidelity and Deposit Company’s building in Baltimore; and it is antici- 
pated that the extensive agency connections of the Fidelity and Deposit 
Company will be of much benefit in building up a desirable agency force 
for the Citizens Fire. The value of that agency force is shown by the 
large volume of casualty business that the Fidelity and Deposit Com- 
pany has been able to secure during its first year in the casualty busi- 
ness. This will aggregate about $1,500,000 of premiums, and the classi- 
fication is reported as being unusually good. The Fidelity and Deposit 
Company has found, from time to time, a demand among its agency 
force for a fire insurance company; and its connection with the Citizens 
Fire will enable it to place with one agency all lines of insurance 
except life. We are advised that there will be no change in the man- 
agement of the company, which has been operating conservatively as 
a tariff company. 





Fire Underwriters Association Organizing at Charleston, W.Va. 


A fire underwriters’ association is being organized at Charleston, 
W. Va., and, with the exception of one agency, all the agents of Charles- 
ton have agreed to enter the association. By-laws are being drawn up 
and will soon be placed before the members for adoption. 





Mississippi Commissioner Makes Recommenations. 


JACKSON, Nov. 11.—Below will be found a synopsis of the preliminary 
remarks and recommendations by T. M. Henry, Insurance Commissioner 
of Mississippi, contained in his biennial report, which will be submitted 
to the legislature next January. The collections for the two years-made 
directly by the Insurance Commissioner amount to $310,833, while the 
expense of operating the Department, including the salary of the Com- 
missioner, was only about four per cent thereof. 

From January 1, 1910, to March 1, 1911, 115 incendiary and suspicious 
fires have been investigated. Four parties with strong evidence against 
them left the State before being arrested; but one of these, having been 
recently returned, is now in jail awaiting trial; 19 were tried in the 
justice courts, and were bound over to the circuit court for trial. There 
have been seven convictions, and those convicted are in prison. The 
former recommendation that the duties of the office be enlarged so as 
to give the Department the right to prosecute incendiaries through the 
circuit and supreme courts, instead of only through the preliminary ex- 
aminations, are renewed, Commissioner Henry contending that with this 
change much better results can be obtained. 

He recommends several amendments to section 2600 of the Code re- 
lative to rebating, among them that the Department be given the right 
of a trial justice in cases of this kind. He takes a strong position in 
favor of licensing all stock-selling companies and their salesmen before 
any stock is offered to the people of Mississippi, and says: ‘Our citizens 
are being sold stock at exorbitant prices by companies from other States 
that will never be able to pay dividends or be organized,’’ and recom- 
mends the above enlargement of the law to minimize the evil. 

He renews his recommendation of a few years ago for a deposit law 
for fire companies. 

He recommends a complete overhauling of the present sections of 
the law relating to insurance agents, and the enactment of a law bring- 
ing purely mutual fire insurance companies of all descriptions under 
strict supervision, under a law that will prohibit their operation until 
they have a reasonable sum collected from which to pay losses. He 
urges the enactment of a law looking to the non-licensing of irrespon- 
sible people to act as insurance agents. 





The South-Eastern Underwriters Association Case. 


The Virginia Supreme Court of Appeals met November 8, with the 
South-Eastern Underwriters Association case the third on its docket. The 
city of Newport News began proceedings against the South-Eastern 
Urderwriters Association on a charge of violating the anti-trust law 
in ordering an increase in rates. The decision of the lower court was 
against the association, and if the supreme court should uphold this, 
the organization will be compelled to suspend operations in the State 
under its present methods. Most of the Virginia companies have with- 
drawn from the organization. 





Unauthorized Insurance-in Mississippi. 

JACKSON, November 11.—At a recent term of the circuit court 
in Smith County, the Insurance Department made affidavit against A. 
D. Brown of Mize, Miss., for alleged representation of unlicensed fire 
insurance companies in Mississippi. The grand jury returned an in- 
dictment against Mr. Brown, and he pleaded guilty of the charge, and 
was fined $500, and costs of the suit. The Insurance Department 
has revoked the license of A. D. Brown as insurance agent. He was 
doing a considerable business in his neighborhood for these com- 
panies, having written policies for quite a number of citizens there, 
among them some very prominent people. It developed that several 
members of the jury were insured by him in these unauthorized com- 
panies, and that he had written a policy covering the courthouse in 
which the trial was had. The unlicensed companies in which he had 
placed business numbered twenty-one. Insurance Commissioner Henry 
is now in conference with the Attorney-General as to the best plan to 
be pursued, looking to filing suit against each of these companies for 
the fecs and taxes, and penalties applying to illegal business of this 
kind. 
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Adjusting for Unauthorized Companies Illegal. 


JACKSON, November 11.—Recently an Illinois firm sent into Missis- 
sippi to adjust a loss in the Firemens and Mechanics Fire of Madison, 
Ind. Neither the company nor the firm referred to is licensed in Mis- 
sissippi, and the Insurance Department took the matter up with the 
Insurance Departments of Illinois and Indiana. A member of the 
firm wrote the Department that he did not know that he was violating 
the law, and cited several decisions of the courts of other States, giv- 
ing him the right under the circumstances cited to adjust losses written 
through brokers. Commissioner Henry replied that losses could not be 
adjusted in Mississippi in unlicensed companies, and cited the case of 
Alex. Moses vs. State, 65 Miss., page 56, as being a case in point. Moses 
came into Mississippi to adjust a loss for an unauthorized company, 
was arrested, convicted in the lower court and sentenced to pay a fine of 
$500. He appealed the case to the Supreme Court of Mississippi, which 
upheld the decision of the lower court, holding that no adjustment can 
be made in Mississippi for an unauthorized company. 





Raising Fund to Secure Lower Rates 


LOUISVILLE, November 11.—The Louisville Board of Trade is raising 
a fund of $15,000, for the purpose of investigating underwriting condi- 
tions and endeavoring to secure lower insurance rates in this State. It 
is reported that George H. Holt of Chicago has been employed for the 
purpose of going into the subject, and that he will furnish the Board of 
Trade with information which will be used to get legislation, if pos- 
sible, on the subject of rates. Sebastian Zorn, a grain dealer, who was 
formerly president of the Board of Waterworks, is given credit for hav- 
ing originated the movement. 





—An ordinance creating the office of Fire Marshal has been passed at Dallas, 
Tex. 


—William Samuel Leake has been appointed special agent of the Royal in 
Arkansas to succeed R. P. Clower. 


—Leon Williams, a member of the local agency firm of Orren, Williams, Wed- 
dell & Co. of Tarboro, N. C., is dead. 


—J. H. Kemper & Co. of Lexington have been appointed Kentucky State 
agents of the National Lumber of Buffalo, N. Y. 


—The Farmers Mutual Insurance Company of Rogers, Ark., has filed articles 
of incorporation with the Secretary of State, and has been chartered to do 
business. 


—Henry L. Roan, formerly special agent of the Georgia Home for Georgia and 
Florida, died recently at the home of his parents, Fairburn, Ga. He was only 
thirty-five years of age. 


—Improvements have been inaugurated and further betterment of fire pro- 
tection facilities are promised at Lebanon, Tenn., as a result of the action of the 
companies suspending rates for thirty days. 


—Whilden & Hancock of New York, general managers of the Monongahela 
Underwriters, have discontinued the H. T. Pratt general agency for North and 
South Carolina, and have advised all agents to report direct to New York. 


.—The South-Eastern Underwriters Association will meet at the Georgian 
Terrace Hotel in Atlanta, Ga., on November 15. It will be the semi-annual 
meeting and will be attended by nearly a hundred prominent insurance men of 
the country. 


—The Federated Commercial Clubs of Kentucky, which number eighty-seven, 
will hold a Greater Kentucky convention this week. Capt. Heublein, president 
of the B. F. Avery & Sons Company, a concern employing a thousand people, 
will present arguments for fire prevention and the repeal of laws encouraging 
arson. 


—The Austin Fire and the Commonwealth Fire insurance companies, both of 
Dallas Tex., were recently examined for the Texas Insurance Department by 
Actuary John F. Roche of New York. So pleased were the companies with 
the complimentary remarks that Mr. Roche made regarding them that they 
have recently spread out, in whole-page advertisements in all the Sunday papers 
of Texas, the summary of Mr. Roche’s report to the Texas Department. 





MISCELLANEOUS FIRE NEWS. 


“Every Fire a Crime.” 


“The Fire Fool and the Criminal Match” is the heading of an article 
in The New York World of November 5, which embodies an interview 
with Louis S. Amonson, president of the Peoples National of Phila- 
delphia. The accompanying illustration shows how many avoidable fires 
are caused by the careless combination of a lighted match and a waste 
basket. The article says that ‘Enough money is lost in the United 
States every year by fire and the cost of fire departments and fire in- 
surance to start 1,000,000 newly-weds housekeeping with $500 each; to 
dig a Panama Canal every six months; to give 500,000 young men a 
thousand-dollar business start; to provide wedding outfits for every 
American bride for the next ten years.” : 
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The Ohio Farmers of LeRoy. 


As of June 30, 1911, an examination of the Ohio Farmers Insurance 
Company of LeRoy, Ohio, by the Ohio Insurance Department, discloses 
an excellent financial condition. On that date the company possessed 
$2,816,097 of assets, and had a net surplus of $1,116,761, after making 
due provision for unearned premium reserve and all other liabilities. 
The examiners commended the company for its prompt payment of 
losses as well as for its thorough and accurate method of recording its 
unearned premiums. The figures above given represent handsome in- 
creases since January 1, 1911, the assets on the latter date having been 
$2,684,879 and the surplus $844,367. The officers of this strong and 
progressive compahy are: President, James C. Johnson; secretary, 
W. E. Haines; treasurer, F. H. Hawley; general counsel, Lee Elliott. 
W. L. Perrin & Son of 73 Maiden Lane, New York, are general agents 
for the company. This firm also represents eight other strong companies. 





Ten Thousand Risks Free from ‘Moral Hazard. 


President L. S. Amonson, of the Peoples National Fire of Phila- 
delphia, believes that the elimination of the moral hazard in fire insur- 
ance is one of the most important problems of the business. In order 
to test the ability of his company’s agents in judging risks, he is ask- 
ing each one of the 2000 to send in five ‘“‘gilt-edged’’ annual risks before 
December 31, next; and the experience of the company on these par- 
ticular risks will be carefully tabulated and the results made known 
early in 1913. The experiment will be watched with interest. 





Schupp & Lohmar Company of Peoria, Ill., Get a Company. 


Schupp & Lohmar Company of Peoria, Ill., the surplus line agents, 
have been appointed general agents in the United States for the Fire- 
men and Mechanics of Indiana, a stock company, which was organized 
in 1850. The office also represents for surplus lines in the Central 
States and the South, the Western Empire of Spokane, the Commercial 
of Washington, D. C., the Themis of France, the National Commercial 
of England, and several mutual companies which will write on the cash 
plan. 





Are False Teeth Insured ? 


A fire insurance company recently received an unusual claim under a 
fire policy. A woman whose husband had a policy on household furni- 
ture claimed that, while standing by the kitchen stove, she coughed her 
false teeth into the fire and thought that she ought to be reimbursed. 
The company is undecided as to whether to regard the false teeth as 
dining-room furniture or to hold that they are grinding machinery, and 
as such not covered by a household policy. 





Use and Occupancy Insurance. 


The form of insurance designated by this title has become such an 
important source of premium income to the companies, that a few words 
upon the subject should not be amiss. It is an astonishing fact that the 
average broker is less posted on this than on any of the various kinds 
of coverage. 

It will be our purpose to describe just what is necessary, in a general 
way, in the proper preparation of forms. The title itself is so broad 
and yet so restricting that a further explanation is necessary imme- 
diately after the start. What is intended to be insured is (a) the value 
of the use, and (b) the value to assured of his ability to occupy premises 
in which his business is conducted. The mistaken idea that use and 
occupancy is profit insurance is gradually being eradicated. Use and 
occupancy does insure net profits of the business, and a number of other 
things, too. 

What constitutes the ability of assured to use and occupy his prem- 
ises? Permanence of his organization, the continuation of his high- 
priced department heads and contracted sales force—in fact, every de- 
tail that goes to create and continue his business save labor, which last 
should never be insured, for the simple reason that employees of that 
type can be engaged and dismissed without notice, and without crippling 
the business, and do not represent a business asset. The important fea- 
tures of the specific business are to be carefully considered. 

Is it a corporation? Are there bond interests to be paid? 

Is assured obliged to pay rent during period of unoccupancy? 

Are machines of foreign type, and would it be necessary to await the 
arrival of whole or duplicate parts, perhaps for months? 

Many forms impose a valued policy condition upon the companies, 
and, where acceptable to companies, relieve the broker of much 
“worry.” 

It would seem that the more equitable way of drawing policy would 
be to use, in describing the per diem liability imposed upon company, 
expressions such as “not exceeding dollars.””’ In this manner 
each loss could be adjusted and claim paid for loss established. 

Use and occupancy forms should always base adjustment upon the 
operations of a business year, viz., 300 days. Any shorter term is too 
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small a period to admit of an average daily result, and might operate 
to the disadvantage of either company or assured. 

When one considers that an assured is insured against loss to build- 
ings and contents, and further covered for loss from time fire is ex- 
tinguished until rebuilt and again tenantable (use and occupancy policy), 
it will be seen that such a person is in the position of being reimbursed 
for every sort of loss by reason of fire. 

Because of this very full protection it is all-important that none but 
the highest type of assured should be granted the additional protection 
of use and occupancy insurance. Nothing will create a moral hazard 
quicker than absolute immunity from financial loss. 

In closing we might add: The term use and occupancy has so com- 
pletely outgrown any direct significance, that it would be well in the 
interest of all to adopt a new title, which we think might be, ‘“‘Preserva- 
tion of Business Insurance.” Surely that would imply everything. 

—The Bulletin of the Fire Insurance Society of Philadelphia. 





Publicity Committee of Local Agents Association. 


F. W. Offenhauser of Texarkana, former president of the National 
Association of Local Fire Insurance Agents, has been appointed chair- 
man of its publicity committee, with instructions to appoint his own 
assistants. He has named one man from each State, and is suggesting 
that these select four assistants in each State so distributed as to 
properly cover the territory. The members of the committee so far 
elected are as follows: M. V. Tomblyn, Aurora, Ill.; W. A. Eldridge, 
Detroit, Mich.; James B. Leedom, Milwaukee, Wis.; F. H. Wagner, Min- 
neapolis, Minn.; Cliff Jones, Kansas City, Mo.; H. E. Cravens, Fayette- 
ville, Ark.; E. B. Norment, Paris, Texas; Paul Colson, Fremont, Nebr.; 
F. W. Standert, Denver, Col.; H. W. Montgomery, Minot, N. D.; Owen 
R. Mann, Louisville, Ky.; R. P. Johnson, Knoxville, Tenn.; W. F. Rum- 
bel, Laurel, Miss.; Francis Womack, Reidsville, N. C.; F. H. Burnham, 
Rutland, Vt.; C. S. Webster, Portland, Me. 





Fire Insurance Laws, Taxes and Fees. 


“Permit us to congratulate you on the completeness of this valuable 
compilation.’-—Edwin Storkey, Deputy Commissioner, Insurance Depart- 
ment, State of Colorado. 

“Fire Insurance Laws, Taxes and Fees for 1911, finely bound, is a 
valuable addition to our insurance library.’’—Charles C. Gray, Insurance 
Commissioner, State of Rhode Island. 

“This is a very convenient and valuable book,’’—Fred C. Mueller, 
chief clerk Department of Insurance, State of South Dakota. 





—The directors of the Norwich Union Fire Insurance Society have appointed 
John Large general manager. W. P. Abel, formerly assistant secretary, has been 
made fire manager, and J. F. Cubett becomes assistant fire manager. 

—The National Fire Protection Association has prepared a four-page leaflet 
entitled “Holiday Fire Bulletin,” which depicts some of the consequences of fires 
at the holiday season, and warns against practices which are likely to cause such 
fires. 

—The Ferris-Conaway-Miller agency at Denver, Col., has been given the general 
agency for the Wyoming and Montana for the National-Ben Franklin and the 
Ben Franklin Underwriters. The agency now covers Colorado, Montana, Wyom- 
ing and Utah. 

—The Insurance Brokerage and Contracting Company of Montreal, whose gen- 
eral manager, Edward M. Carroll, and agent, Orson A. Miller, were placed under 
arrest in that city recently on charges of conspiracy in connection with the 
issuing of policies for insurance firms not licensed to do business in Ontario, has 
made an assignment, with Louis Gurofsky as trustee. 

—The Underwriters Laboratories, Inc., of Chicago, has just celebrated its 
tenth anniversary, and makes these comparisons betweeen conditions in 1901 and 
1911: Plant area, 1901, 4000 square feet; 1911, 25,720 square feet; employees 
at home office, 1901, 9; 1911, 54; offices in other cities, 1901, none; 1911, 34; 
labels used per year, 1901, none; 1911, approximately, 20,000,000. 

—The Fire Insurance Law Chart for 1911-1912 should show that annual 
statements are required to be filed in Porto Rico during the month of January; 
that tax statements are required to be filed for property tax whenever company 
is so notified, and for franchise tax January 1 and July 1, and that there is a 
resident agent’s law. The license fee of $25 is payable annually. 

—Strenuous opposition was made to the transfer of the insurance on the 
General Motors Company from the stock companies to the mutuals, a number of 
the banks carrying loans for the various constituent companies refusing to accept 
mutual insurance as guaranty for the loans, on the ground of the contingent 
liability attached. It is now announced that only half the line will be given to 
the mutuals, the remainder being retained by the stock companies. 

—A North Carolina newspaper contains a long article voicing its pleasure be- 
cause of the handsome reception accorded President J. H. Southgate, of the 
National Association of Local Fire Insurance Agents, on his recent trip through 
New England. It quotes a Portland (Maine) newspaper as saying: ‘“‘Mr. South- 
gate is some orator, believe us, and, although he had been heralded as such, it is 
pretty safe to say that the Maine agents hadn’t expected quite so rare a treat.” 





—The Womans Prudential Accident is being organized at St. Louis, Mo., by 
E. G. Lewis. The company will insure women exclusively, and will have $100,000 
capital. 
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Casualty, Surety and Miscellaneous 








THE LIABILITY INSURANCE SITUATION. 


Superintendent of Insurance Hotchkiss of New York Issues Warn- 
ing—Unearned Liability to be Reported on Monthly Pro- 
Rata Basis—Investigations to be Made of Com- 
panies whose Losses and Expenses are 
Above Normal. 


ALBANY, November 14, 1911.—The following statement concerning 
conditions in the employers’ liability insurance field has been given out 
by State Superintendent of Insurance Hotchkiss: 


“In the opinion of this Department the so-called liability insurance 
situation is a serious one. For years the companies writing this kind 
of insurance have been involved in such a rush for business that too 
little attention has been paid to the basic facts of expenses and ultimate 
solvency. With little loss experience to guide them—the business being 
relatively a new one—reserves are now proving inadequate and commis- 
sions have been, and still are, too large; other acquisition and home 
office expenses have increased from year to year. The problem of the 
Insurance Department to see to it that each corporation which offers 
this very necessary kind of insurance to the public is in a solvent and a 
safe condition is, therefore, becoming difficult in the extreme. 

“The public erroneously believes that the liability companies are mak- 
ing a large and unwarranted profit through insurance against industrial 
accidents covered by liability policies. The fact is, however, that 
reckless competition prevents a proper reduction in expenses and there- 
fore in insurance cost. 

‘For two or three years it has been known to the supervising depart- 
ments that—due to the conditions already referred to—this kind of 
business has, in most of these companies, been conducted at a loss. A 
proper and scientific conduct of liability business demands revision 
downward of commissions and other expense charges or an upward 
readjustment of rates. One or the other of these things must be done, 
or insolvency will ultimately result. 

“A first step was taken this year by the enactment in seven of the 
States of a new reserve law requiring these companies to provide re- 
serves for a minimum loss ratio of fifty per cent, which percentage is to 
increase at the rate of one per cent each year for the next five years, 
or to fifty-five per cent in 1916. But experience shows that even this 
latter percentage will not furnish an adequate margin of safety. The 
statistics on file in the Department show that on business written pre- 
vious to ten years ago—which is practically the only business on which 
the companies have a completed experience—there is an ultimate loss 
ratio of more than sixty per cent. At present, it is fair to state that 
the employers’ liability insurers expend on the average about twenty- 
five per cent of the premiums in commissions to the middleman, five 
per cent for other acquisition cost and ten per cent for home office ex- 
penses and taxes. That is, if the loss ratio is sixty per cent, the whole 
premium is disbursed in the ways indicated, leaving at best no return 
on the capital invested. If, however, either of these percentages hap- 
pens to be exceeded, particularly if the excess continues for a few 
years, as is now often the case, these ratios amount to danger signals 
which are of value to the Department and, through it, to the insuring 
public. 

“In view of these conditions (which, in spite of a considerable increase 
in rates, due to existing or contemplated legislation, have during the 
past year become more acute), the Department will, until present ten- 
dencies are checked, insist on the highest possible reserves and hold 
every doubtful case strictly against the company; in addition, this year 
at least, it will demand that the unearned premium liability be reported 
on the monthly pro-rata basis. Further, any company whose annual 
report shall show a loss ratio, commission expenses or other important 
disbursements sufficiently above the normal to cause inquiry, will be 
obliged to submit to an investigation of its affairs, thus that the facts 
may be ascertained and the public informed or, if necessary, warned. 

“The Department will also, as soon as possible after the receipt of the 
December 31 statements of companies of this class, cause their experi- 
ence in 1911, particularly in the matters of loss ratios and commissions, 
to be tabulated and furnished to the public, to the end that employers 
desiring employers’ liability insurance may have in convenient form the 
danger signals here referred to and thus may also better understand 
what becomes of the premiums paid.” 





Casualty Company of America, New York. 


A company which can build up a premium income of approximately 
two million dollars per annum in casualty insurance lines during a period 
of a little less than eight years must be possessed of more than ordi- 
nary managerial talent. The Casualty Company of America, with head 
offices in New York, has performed such a feat, and the main credit for 
it is due to its president, Edwin W. DeLeon. Although he has been the 
chief executive for but two years, he has been connected with the com- 
pany from its organization, and it is his underwriting ability which has 
brought the company to its present strong position. That the stock- 
holders have confidence in him and the company is shown by the fact 
that during 1910 they contributed to an increase of capital amounting 
to $250,000, taking the stock at 150 per cent, so as to add still further 
to the policyholders’ surplus. At the close of last year the Casualty 
Company of America showed a capital of $750,000, assets of $2,616,722, 
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and a surplus of $1,000,182, indicating an excellent margin of strength 
and showing the company in better financial condition than ever before 
in its history. Mr. DeLeon has contributed much to the advancement 
of the casualty business in general and the liability branch in partic- 
ular, not only as a company executive but in public addresses and in 
the literature of the subject. What he has to say is said clearly, in 
unmistakable language, and is worth reading at all times. 





Special Claim Schedule Blank Approved by Commissioners. 


The personal accident and health insurance companies have been in- 
formed that the claim schedule blank, as ordered by the Milwaukee 
meeting of the National Convention of Insurance Commissioners, has 
been approved. The first draft of the schedule aroused objections from 
the companies to the provision that the name and address of each 
claimant in an unsettled policy suit be set forth with the reason for 
resisting payment. This also applied where claims for specific indemni- 
ties were rejected and when a reduced indemnity was paid. 

The present form of the blank identifies the claim by policy number, 
claim and State where claimant resides. 

Part I will show all accident and health claims in suit during the year 
and all suits disposed of, as well as those outstanding December 31, 
with the date of notice, amount claimed, amount paid claimant and 
reason why claim was resisted. 

Part II covers rejected specific indemnities, or instances where less 
than indemnities specified in the policy were paid. The detailed in- 
formation asked is similar to that in Part I. Claims for specific indem- 
nities under health policies need not be included for 1911. 

Part III is an exhibit of notices from October 16 to December 31. The 
total number of notices received, the total number failing to make 
claim after notice, the total number of anticipated settlements and the 
total number of claims unpaid December 31 are required. 

The president, secretary and head of the claim department must 
swear to the truth of the information contained in the schedule. 





State of Washington as a Liability Insurer. 


The State of Washington has gone into the liability insurance busi- 
ness, it being the first State to enact a compensation law which is backed 
by the Commonwealth. In the first thirty days after the law went into 
effect over 400 claims were presented for collection, and it is believed 
that as the scope of the law becomes better known the claims will aver- 
age over 500 a month. Ten have already been settled, four being death 
claims for $4000 each, and it is already evident that malingerers are 
learning that there is easy money in sight if they know how to fix their 
claims up and work political influence. The people of Washington are 
likely to secure some very costly experience as to the liability insur- 
ance business, and the other States which have considered the adoption 
of State insurance schemes would do well to await a fair test of the 
Washington experiment. 

As a result of the powder mill tragedy at Chehalis, Wash., in which 
eight girls lost their lives, heavy assessments will undoubtedly be 
levied on the powder manufacturers of that State. Under the State 
insurance system in operation each industry must support its own fund, 
and as the maximum death claims resulting from the accident may be 
$4000 per person, or $32,000 in all, the powder mills may be hard hit, 
because there is but $270 at present in this fund and there are only three 
concerns engaged in this industry. The question whether the $4000 death 
indemnity will be allowed is now before the Attorney-General and the 
Industrial Commission, as the victims were all minors and the law 
does not specify whether there shall be any discrimination in indemnity 
as to workers falling in that class. It does, however, state that “if a 
workman is under 21 and unmarried at the time of his death, the 
parents shall receive $20 per month for each month after his death until 
the time at which he would have arrived at the.age of 21 years.’’ If the 
eight claims are settled on this basis they will aggregate $10,660. Al- 
though the law as a whole has been held constitutional, the question 
of the application of its details is here raised for the first time, the 
main point being whether minors are entitled to the full death in- 
demnity of $4000. 





National Assurance of Atlanta, Ga. 


The National Assurance Company of Atlanta has recejwed its license 
from the Insurance Commissioner of Georgia, depositing $5000, and ob- 
taining permission to do business as an assessment company. 

Harry C. Conley is president, S. E. Smith secretary and treasurer, 
John D. Dickson vice-president and J. R. Garner medical director. It is 
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understood that the company intends to increase its capital stock in 
the near future and qualify as a legal reserve company. 





Casualty Department of National Life of U. S. A., Chicago. 


The National Life of the United States of America, Chicago, IIl.,.is 
now licensed to transact health and accident business in twenty-one 
States of the Union. It is now issuing monthly payment, weekly pay- 
ment, railroad instalment and factory policies at premium rates which 
will compete with any other reputable company, and will have a full 
line of up-to-date, attractive commercial policies on the market within 
thirty days. In many of their policies they depart from the old and 
beaten paths of casualty insurance. Especially noteworthy is a semi- 
commercial health and accident policy, providing an indemnity of $25 
per week and an accidental death indemnity of $5000, to be issued on a 
monthly premium basis. 

Victor C. Vette has accepted an appointment as general manager of 
the railroad, commercial and mine department of the National Life of 
United States of America’s new casualty branch. Mr. Vette has made 
a specialty of the railroad casualty business, having been successively 
connected with the Travelers, Actna, Casualty Company of America, 
United States Health and Accident, and General Accident in that class 
of work. Other officials who have left the latter company to join the 
National are: Superintendents Lee Head and P. P. Hammel; H. S. 
Endriss, general manager of the factory department; W. J. Hallmann, 
agency director of the industrial department, and J. Warren Isett, who 
was auditor of the General, and who will be treasurer of the National’s 
new casualty department. 





North American Accident Discontinues Coupon Policies. 

Vice-President A. E. Forrest, of the North American Accident of 
Chicago, has announced that after December 1 that company will issue 
no more coupon policies. All contracts hitherto issued in connection 
with slot machines, pocketbooks, keyrings and like devices will also be 
discontinued, and henceforth no policy will be issued except through the 
company’s regular local representatives in each field, the traveling 
agents being eliminated. 

Captain Samuel Clark, who has managed this branch of the company’s 
business, has resigned to join another Chicago company. 

The North American is now issuing a strictly travel contract at $5 a 
year, to meet the demand for a restricted policy. 





James A. Blainey with General Accident. 


James A. Blainey has resigned as supervisor of agencies of the Ocean 
Accident to become manager of the Southern department of the General 
Accident. His territory embraces the Carolinas, Georgia, Florida, Ala- 
bama, Mississippi and Louisiana. He is thoroughly familiar with this 
field, having been six years Southern manager for the Standard Accident 
of Detroit in eleven States, and later general manager of the Equitable 
Casualty of Atlanta, Ga., prior to joining the Ocean Accident last year. 
Joint Manager Kelly of the General is to be congratulated in securing 
in Mr. Blainey a man so eminently qualified for the appointment. 





Proposed National Employers Liability of New York. 


President Joyce, of the National Surety of New York, has sent out a 
letter of inquiry to members of the company’s field force relative to 
the organization of the proposed National Employers Liability Assur- 
ance Company, which will be operated in connection with the National 
Surety. The questions submitted ask if the agents will take the agency 
of the new company, what amount of stock, if any, they will take, and 
to furnish a list of large local insurers who might become stockholders. 
The new company will write miscellaneous lines and will probably have 
$500,000 capital and an equal surplus. 





Federal Union Surety of Indianapolis Reorganized. 


R. P. Wofford of Dallas, Texas, and T. J. Lewis of New York, with a 
number of associates, have secured a large interest in the Federal Union 
Surety of Indianapolis, Ind. The company has been reorganized and new 
Officers were elected as follows: R. P. Wofford, president; George A. 
Carden, vice-president, and T. J. Lewis and J. W. Wright, directors. 
Although some of the new officers and directors are also prominently 
connected with the Western Casualty and Guaranty of Dallas, Texas, 
any plan to consolidate or merge the two companies is disclaimed. 

The board of directors of the company now is composed of T. J. Lewis, 
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_ J. W. Wright, W. T. Durbin, C. M. Abbott, Samuel E. Rauh, Louis C. 
Davenport, Theodore F. Rose, William J. Henley, Henry C. Paul, Newton 
Jackson and J. F. Wild. C. M. Abbott continues as ‘vice-president and 
general manager of the company, which the new management purposes 
to make the equal in strength of any multiple line company in the field. 





Liability Commission Situation. 


The chaotic condition of the local liability business is understood to 
have been but little improved during the past week. Since the suspen- 
sion of the operations of the Casualty Insurance Exchange and the deci- 
sion of the Workmens Compensation Bureau to abandon the commission 
agreement of July last a canvass has been made of the various com- 
panies as to the commissions now being paid on liability business. The 
result shows that twelve companies are paying twenty-five per cent 
and six twenty per cent brokerage. 





Assessment Accident Associations Combined. 


The Inter-State Business Mens Accident of Des Moines, Ia., has taken 
over the Income Protective of that city, and has changed its name to 
the Business Mens Protective Association. The latter will be continued 
in connection with the Inter-State, carrying a different class of risks. 
Both companies will have the same officers. 





Wisconsin Act Held Constitutional. 


The Wisconsin Supreme Court has sustained the constitutionality of 
the Workmen’s Compensation Act. The test case was one where a 
workman had a long-time contract and brought action to enjoin his em- 
ployers from electing to come under the law, alleging that if they did 
so he would lose his right to common law remedies. The case will go 
to the United States Supreme Court, it is said. 





Inaccuracies of Secular Journalism. 


The November number of Everybody’s Magazine contained an article 
by Arno Dosch entitled ‘‘Just Wops,’’ which severely criticised the lia- 
bility insurance companies. As is usual with articles of this character 
many inaccurate statements were made and some wrong figures quoted. 
The United States Casualty Company of New York was particularly 
injured by the misstatements which made it out to be the worst along 
a particular line, whereas it shows up the best. President Edson S. Lott 
has addressed a letter to Mr. Dosch, which is given below: 


My Dear Sir: 

I quote from your article entitled “Just Wops” in Everybody’s Magazine for 
November, as follows: 

The ten largest (liability insurance) companies collected $23,523,585 in pre- 
miums during the years 1906, 1907 and 1908, but paid to injured men and their 
widows only $8,559,795, a little over one-third. In other words, injured work- 
men received, on the whole, one third of what they would have received if their 
employers had distributed among them premiums paid to the insurance com- 
panies. The rest went to pay dividends, lawyers’ fees, salaries of the wily claims 
agents and “‘expenses.”” The London Guarantee and Accident Company paid dam- 
ages in only twelve per cent of its cases; the AEtna Life Insurance Company paid 
11.46 per cent, and the United States Casualty paid 7.75 per cent. It is quite 
obvious that these companies have good claims agents. 

The error of your statement concerning the United States Casualty Company 
may not really matter as respects your argument, but it does matter as respects 
the United States Casualty Company and—presumably—it matters as respects 


your own reputation for accuracy. 

The figures were used by you in support of your assertion in your article that 

The casualty insurance companies know all the fine points of this game. They 
insure employers against their own negligence, and have remarkable success in 
dealing with the victims of this negligence. Their whole business may be said to 
be based on the slowness of the courts in bringing damage suits to trial. This 
is such a common scandal that even the wops know it, and when a casualty in- 
surance agent comes to secure a release by offering ready money, his best argu- 
ment is that a suit’is hopeless. He offers to settle, however, only where he fears 
the company will lose. In most cases he can rely on the courts to defeat justice. 


Your two indictments against the courts—first, that their conduct with dam- 
age suits has caused a common scandal, and, second, that in most such suits 
they defeat justice—is made in connection with your assertion that “casualty 
insurance companies know * * * this game,” followed by your statement 
that during 1906, 1907 and 1908 “the United States Casualty paid damages in 
7.75 per cent of its cases.” 

Presumably you secured your figures from page 25 of the report to the New 
York Legislature of the “Wainwright Commission,” for under the caption “Per 
cent,” in a table on that page of the report appears 7.75 opposite one company, 
but it is not the United States Casualty. 

Inasmuch as you point to the records of three companies for the purpose of 
inciting feeling against them, and inasmuch as (from your viewpoint) the United 
States Casualty has the best record of the nine companies named in the list 
from which you obtained your figures, and you give it the worst record, do you 
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not think you ought now to publish the actual record of the United States 
Casualty Company? 

The official table.from which you quoted reads (omitting company names) as 
follows: 
PROPORTION OF PAYMENTS MADE TO NOTICES OF INJURY RE- 


CEIVED FOR VARIOUS YEARS UNDER EMPLOYERS’ 
LIABILITY POLICIES. 


-—Percentage of Payments to Injuries.—, Per Cent 








NAME oF CoMPANY. Years. Injuries. ay’ts. Per Ct. Equivalent to 
——— Company.... 1906-7-8 130,635 14,986 11.46 orlin 8.7 
Company.... 1897-8-9 56,380 8,633 15.31 orlin 6,53 
Company.... 1906-7-8 31,690 3,000 9.46 or 1 in 10.56 
Company.... 1902-3-4 9,875 1,070 10.83 orlin 9.22 
————— Company.... 1906-7-8 89,685 3,076 7.75 or 1 in 13.22 
U.S. Cas. Company.... 1900-1-2 17,616 5,185 29.43 orlin 3.39 
————- Company.... 1904-5-6 8,046 1,291 16.04 orlin 6.23 
Company.... 1906-7-8 61,651 7,398 11.99 orlin 8.33 
Company.... 1906-7-8 59,103 7,793 13.18 orlin 7.58 
POEs vise Eee nackas wears 414,681 52,427 12.64 orlin 7.99 


This table shows that where you said: “The United States Casualty paid 
damages in 7.75 per cent of its cases,” you should have said: “The United States 
Casualty paid damages in 29.43 per cent of its cases.” 

The combined record of the nine companies shows that on the average one in- 
jured workman in eight received something in the way of damages. The indi- 
vidual records of the nine companies is as follows: 1 in 1831/5, 1 in 10%, 1 in 
91/5, 1 in 8%, 1 in 81/8, 1 in 7%, 1 in 64%, 1 in 6%, 1 in 3 2/5. 

The record of the United States Casualty is that it secured a release for its 
assured (through payment to injured workmen) in one in every three and two- 
fifths of the total accidents reported; that is, it has paid claims to injured workmen 
in a relatively much greater number of accidents than any other liability insurance 
company. You damaged us by stating in your article that the very reverse was 
true. 

The report of the Wainwright commission says: ‘‘These figures include every 
notice of accident, and doubtless many are trivial.”” Many certainly are trivial. 
Many never cause the workman to stop work longer than time enough to bind 
a finger, and many more do not cause the loss of a day’s time. As a matter of 
fact; the figures include all accidents, as insurance companies require their 
assured to report each accident, no matter how trivial it may be. 

Many believe that the doctrine of employers’ liability in vogue in this coun- 
try is too narrow and selfish, They think it withholds from injured workmen 
the full measure of damages or compensation to which they are justly entitled. 
Many point to the German system as a model which should be followed here. 
Under the German system 21 per cent of injured workmen receive compensation; 
in 1908 662,321 accidents were reported and 142,965 were compensated. The 
record (for the three years you cite) of the United States Casualty is 29.43 per 
cent. - 

I have not at hand the average amounts (in dollars) paid in Germany, but they 
are, of course, relatively larger than those paid in this country, and greater in 
number as against the general average in this country, but it so happens that as 
respects the record of the United States Casualty, it beats even the German 
record on the ratio of payments made to accidents reported—whereas you gave 
it a false record and used that false record for the purpose of holding the United 
States Casualty up to public scorn. 

You denounce others for being indifferent to the rights of their fellowmen, and 
in doing this you are guilty of the precise offense which is the subject of your 
denunciation. Very truly yours, 

Epson S. Lott, President. 





Reinsurance for Protection of Policyholders Not Mismanagement. 


LITTLE ROCK, November 11.—The Supreme Court of-Arkansas has 
decided in the case of Freemeyer vs. Industrial Mutual Indemnity Com- 
pany that the reserve fund of an insurance company may be properly 
used, upon the consent of a majority of the policyholders, in the pur- 
chase of reinsurance pursuant to a plan of dissolution and for the pro- 
tection of the policyholders, and that such action cannot be construed 
as an attempt to mismanage the affairs of the company to their detri- 
ment, sufficiently to make necessary the appointment of a receiver. 





American Surety Makes Important Acquisitions. 


Matthew P. Coughlin and A. H. Pilcher have gone from the National 
Surety Company to the American Surety. Mr. Coughlin was in the 
service of the National for many years, and of late had charge of its 
fraternal insurance business. Mr. Pilcher had been soliciting the business 
of public utility corporations for the National. Both of these gentlemen 
will be attached to the soliciting division of the agency department of 
the American Surety,.in charge of George J. Arnold, assistant secretary, 
who was recently transferred to the home office of the American from 
its Cleveland (Ohio) branch. 





Casualty Notes 


—The Globe Indemnity of New York has been admitted to Maryland and 
Massachusetts. 


—The Union National Accident of Philadelphia has been admitted to Maryland, 
and has appointed A. H. Hosmer its agent at Baltimore. 

—R. B. Hall, a special agent of the Atna Life of Hartford, has been made 
superintendent of the New York department’s accident and health branch. 

—The Metropolitan Casualty of NewYork has appointed Howard B. -Field 
resident agent for its accident department at Philadelphia, with offices at 209 





THE SPECTATOR 


“B43 








[Thursday 


‘South Third street, where he will be associated with Henry A. Lewis, who con- 


tinues to represent the company’s plate glass department. 

—The New England Casualty of Boston was admitted to do business in New 
Jersey last week, and this week has been admitted to the District of Columbia and 
Maryland. 

—W. H. Reed, former secretary of the Commercial Travelers Protective Asso- 
ciation of Pittsburg, has been appointed receiver for the association, on the 
ground of insolvency. 

—The Prudential Casualty of Indianapolis, Ind., has filed its papers with the 
Insurance Commissioner of Maryland preparatory to entering the State, with 
Riall-Jackson Company as its general State agents: 

—William W. Parker, formerly resident secretary of tle Title Guaranty and 
Surety of Scranton, Pa., has been appointed a special representative of the 
Maryland Casualty of Baltimore at its Philadelphia office. 

—The Missouri Fidelity and Casualty of Springfield, Mo., has decided not to 
insure its agerits and collectors, and has notified its field men not to write appli- 
cations 6n the company’s representatives, as they will not be accepted. 


—A Duncan Reid, general manager of the Globe Indemnity Company, will 
be in Chicago November 20 to conclude the final arrangements for beginning 
business in the Western field. The company has been delayed in the prepara- 
tion of its forms, but expects to be writing business before the end of the year. 


—Insurance Commissioner Putnam of Maine has adm‘tted the Fraternal Pro- 
tective Association of Boston to operate in Maine for the purpose of conducting 
a casualty insurance business on tne assessment plan. ‘The association does busi- 
ness only among Odd Fellows. 

—The Manufacturers Liability Insurance Company of Trenton, N. J., which, 
as recently noted in Tue Spectator, is in process of organization, with $200,000 
capital and $100,000 surplus, has elected the following officers: President, A. 
E. Williamson; vice-president, J. W. Foster; treasurer, J. E. Roberts; secretary, 
F. G. Rees. 

—H. H. Behse has retired from active association with the United States 
Health and Accident of Saginaw, Mich., as agency vice-president to assume the 
management of a manufacturing business. Vice-President R. P. Shorts will take 
up the duties formerly discharged by Mr. Behse, in addition to his work in the 
legal department. 

—James Tracy Hill, formerly with the Pacific Mutual Life of Los Angeles, 
Cal., and the Travelers of Hartford, and for the past two years in charge of the 
metropolitan accident and health department of the AEtna Life of Hartford, has 
resigned to become head of the accident and health department of the United 
States Fidelity and Guaranty of Baltimore. 

—D. L. Webster, auditor in charge of accounts of the Western department 
of the German-American, has resigned to become general manager of the Manu- 
facturers Liability Insurance Company of New Jersey, with headquarters at 
Trenton, taking effect November 15. The company is a new one, organized as a 
result of the new workmen’s compensation and employers’ liability law of New 
Jersey. 





Surety Notes. 


—tThe largest bond ever issued by a surety company covering one individual 
contract for plumbing work has recently been written through the office of 
William T. Ritch, Inc., of New York. 

—The Cleveland Board of Surety Underwriters will hold its annual dinner on 
December 14. R. H. Towner, of the Towner Bureau of New York, and H. H. 
Stryker, president of the Surety Association of America, will be the principal 
speakers. 

—Preparatory to making application for admission to the State of New York, 
the Southern Surety Company of Muskogee, through J. H. Huckleberry of St. 
Louis, has made an additional deposit of $150,000 in real estate mortgages and 
approved bonds with the Oklahoma Insurance Department. This raises the total 
amount on deposit by the company to $250,000, which is the amount required for 
entrance into New York. The company is now operating in nineteen States. 








Notes on Life Insurance by Smith. 


The Spectator Company has succeeded in obtaining a limited number 
of copies of that old and standard publication entitled ‘‘Notes on Life 
Insurance,’”’ by the late Gustavus W. Smith. This is a theoretical and 
practical work by a writer who thoroughly understood the science of 
life insurance in all its branches. He was a Confederate general, and 
was formerly Insurance Commissioner of the State of Kentucky. A 
well-known actuary recently stated that he entered the business of life 
insurance after reading this publication. When requested to undertake 
séme mathematical work for an insurance company, and not knowing 
anything about life insurance, he was presented with a copy of “Notes 
on Life Insurance,”’ and after reading this treatise he became so much 
interested in the business that he accepted a position in the company 
referred to, and is at present its chief actuary. The book in question 
sets forth very clearly, and in an interesting manner, the fundamental 
principles of life insurance ; and, as stated above, a few copies are now 
available and-the book will be out of print after these dozen copies are 
sold. Price per copy, $3. 
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Figency Wants. Fgency Wants. 














CONFIDENTIAL 
negotiations conducted personally by me any where in the United States INSUR ANCE COMP ANIES 


If you want to buy, sell or absorb a BANK or INSUR™- 
ANCE COMPANY, send for me. I will make preliminary 
negotiations secretly and diplomatically. Everything con- 








fidential in my office. All negotiations are made by me . . 
veri Nothing is ietranted an the set Is y our capital impaired or 
E. A. GRANT, 901 Garfield Building, Cleveland, Ohio depleted, if so, communicate 





with “ BANKER” 


SPECIAL AGENT WANTED 
A non-union fire insurance company has opening for field man of ‘6 99 
ee care of “ The Spectator 


ability. Applications to be considered must give ample particulars as 
to experience and personality. Name references. Address W. A. S., P O Box | | | 7 


care of The Spectator, P. O. Box 1117, New York City, N.Y. : 
New York City, N. Y. 

















MIDLAND CASUALTY COMPANY 


HOME OFFICE: The Protective Life Assurance Society 
FORT DEARBORN BUILDING, CHICAGO BUFF ALO, N. Y. 
CAPITAL AND SURPLUS OVER $200,000.00 desires good live District Managers, Local Agents and 
Splendid openings in our Commercial and Industrial Solicitors for New York and Pennsylvania. 
Accident and Health Departments. To good producers will be given a good renewal 


ceili Mia COMMERCIAL CLAIMS PAID MONTHLY | COmmission contract with liberal advances on business 
pect | atures \ INDUSTRIAL CLAIMS PAID WEEKLY | secured. For Agency terms and territory, address 


GOCD COMMISSIONS. SQUARE DEALING. a CLEMENS, Secretary, 
Mutual Life Building BUFFALO, N. Y. 








An interesting proposition to those carrying 


Are you looking for better things—an FRATERNAL INSURANCE 


opportunity to increase your income and get 
into a better field? These may be had with 
a Company of unexcelled reputation by 


Liberal Commission to Agents, 


AMERICAN SERVICE UNION, 220 Broadway, N.Y City 








addressing, THEIS BROS. 
66 66 9? 25-21-29 West Market Street, Wilkes-Barre, Pa. 
Advantage,’’ care of ‘The Spectator, GENERAL AGENTS FOR PENNSYLVANIA 
° luding A’ ny an iladelphia n 
P. O. Box 1117, New York City, N.Y. German Fire sumennen Commeme: Pau ps snecieelberseen Insurance Company, 


Pittsburg; Keystone Underwriters, Pittsburg. 
AGENTS WANTED in all protected Towns and Cities. 















LIBERAL CONTRACTS TO LIVE AGENTS! 


S 


URETY 9 


ECURITY 











SURETY 


casuary  °¢§BSBEDERAL § BNION 
— URNISHES NEXCELLED — 





Address AGENCY DEPARTMENT 
FEDERAL UNION SURETY COMPANY, Indianapolis, Ind. 
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Prominent Hgents and Brokers. 








IRWIN & GRIFFIN, New Orleans, La. 
General Agents Louisiana and Mississippi 


TWENTY YEARS’ EXPERIENCE 
-Bremen Fire Insurance Company of Hamburg, Germany 
Stuyvesant Insurance Co. of New York Frankfort Marine & Accident Ins. 
National Lumber Ins. Co. of Buffalo, N. Y. Co. of Germany 
Lumber Insurance Co. of New York New York Plate Glass Ins. Co. of N. Y. 
Maryland Casualty Company (Bonding Department) 


PERCY B. DUTTON 


ROCHESTER, N. Y. 


New York State Manager 


Humboldt Fire Insurance Co., of Pittsburg, Pa. 
Teutonia Fire Insurance Co., of Pittsburg, Pa. 


Hamburg 








BUXTON INSURING AGENCY 
63 WILLIAM STREET 3 NEW YORK 
Special facilities for handling excess lines for local agents in any part of 
the country. 


Long distance ’phone John 147 
HERBERT BUXTON, representing in eastern and southern territory surplus line 
eompanies comprising agency of E. T. Marshall & Co., of Chicago 





Legitimate Excess Lines written in the 


FIREMEN @® MECHANICS 


Insurance Co. of Indiana 
Organized 1850 


SCHUPP & LOHMAR CO. 


GENERAL AGENTS 


PEORIA, ILL. 








Suburban Lines Fire Insurance are solicited for these companies 
American of N. J.; Aachen & Munich, Boston; Commercial Union; 
Equitable F. & M.; Firemen’s of N. J.; Fidelity Underwriters, Hanover; 

N. ¥. Underwriters Agency, New Brunswick 
Business for Mount Vernon and Westchester County written. 
Brokers’ lines solicited and protected, 


THE OLIVER HUBBARD CoO. 





Phone 1910 13 South Third Ave., Argus Bidg., Mount Vernon, N. Y. 
W L. PETTIBONE & CO. GENERAL AGENTS 
a 3825 WALNUT STREET, PHILADELPHIA, PA. 


HAWKEYE AND DES MOINES FIRE INSURANCE COMPANY, 


Ohio, Pennsylvania, New Jersey, Delaware. 





W. C. Bennett ESTABLISHED 1869 J. Burns Allen 


HARLES TREDICK & CO., INSURANCE AGENTS 


and Brokers, 339 Walnut Street, Philadelphia, Pa. 
Special Attention Given to Surplus Lines 








Onsurance Stocks. 





Fctuarial. 


AVID PARKS FACKLER, 
Ex-President Actuarial Society 








EDWARD B. FACKLER, LL. B. 
Fellow Actuarial Society * 


CONSULTING ACTUARIES 
35 Nassau Street, New York (Rooms 1403-4-5) 





WALTER C. WRIGHT, 


Successor to Erzzurn Wriest 


CONSULTING ACTUARY. 


Accurate Work. 
Accounts Systematized. 


Thorough Experience. 
Examinations. Valuations. 


45 MILK STREET, Rooms 701, 702 and 703, BOSTON, MASS. 


Western Union Code. Cable Address, “Actuary.” 





M M. DAWSON, F-. I. A. 
. CONSULTING ACTUARY 


Member of the Actuarial Society of America, Fellow of the Institute of Actuaries; 
Member of the Deutscher Verein fuer Versicherungs-Wissenschaft, Etc. 


141 BROADWAY, NEW YORK CITY 





HARLES J. HARVEY, F. I. A. 
CONSULTING ACTUARY 
207 Fenimore St. (Flatbush), Brooklyn, N. Y. 


TELEPHONE, 5896 FLATBUGH 
Author of the Valuation System for Industrial policies in general use throughout the country. 
The late John A. McCail, Ex-Superintendent of Insurance of the State of New York, in 
commenting upon Mr. Harvey’s valuation system, said that but for it the great Metropolitan 
Life Insurance Co. would not be in existence. 





J H. NITCHIE, 


ACTUARY 


(New No.) 19 SOUTH LA SALLE STREET 
1219 Association Building 
Telephone. Central 739 CHICAGO 








—— L. WOOLSTON, 


INSURANCE EXAMINER, ACTUARY 
AND ACCOUNTANT 


MAJESTIC BLDG., DENVER, COL. 





H W. BUTTOLPH 


CONSULTING ACTUARY 





LAW BUILDING, INDIANAPOLIS, IND. 





ESTABLISHED 1864 


E. S. BAILEY 


DEALER IN 
INSURANCE STOCKS 
A SPECIALTY; 


RECTOR 2817 





66 BROADWAY NEW YORK,N. Y, | 





B R. NUESKE; 


CONSULTING 
ACTUARY 





38 SOUTH DEARBORN STREET 


1116 First National Bank Building 


Sites apo CHICAGO, III. 


















